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Preferred Stocks 
for Income 


Technical Position 


of the Market : 


General Electric’s Owen D. Young 


Political developments may be overshad- 


owed by expansion needs in the elec- 
trical equipment market (See page 561) 


—Photo by Keystone 
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““YEs, Mr. Watt, if ‘Pop’ would like to make his 
3-minute person-to-person call from New York 
to San Francisco any week-day now, it will cost 
him only $9.75. After 7 P.M., or all day Sunday, 
he will be charged just $6.75. 

*“These new low rates have been in effect 
since Sept. 1, Mr. Watt. They extend to station- 
to-station conversations too. For example, the 
3-minute station-to-station week-day rate be- 
tween New York and San Francisco is now $7.50. 
At night and on Sundays the same call can be 
made for $4.50. Just think of it, Mr. Watt—you 
can talk from coast to coast for less than $5.00.”’ 


Seven times in the last ten years, reductions 
in Long Distance rates have brought this im- 
portant service within the reach of millions 
more people. Friends in opposite corners of the 
country now are only a few dollars apart. Inti- 
mate voice-visits and family reunions can be 
more frequent. Business prospects, customers, 
and field representatives can be reached 
—personally—more often than ever before. 
For pleasure... for business... 
find out for yourself the genuine 
satisfaction and economy of Long 
Distance Telephone Service. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public, 
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DIVIDENDS 


ELEVATOR 
COMPANY 


A dividend of $1.50 per share 
for the quarterly period ending 
December 31, 1936, has been de- 
clared on the Preferred capital 
stock of this corporation, payable 
December 21, 1936, to Preferred 
stockholders of record at the close 
of business on November 30, 1936. 


The Board of Directors has changed the 
dates for payments of dividends on the 
Preferred capital stock from the 15th day. 
respectively, of January, April, July and 
October, to the 20th day, respectively, of 
March, June, September and December. 


Common Divwenp No. 116 


A dividend of Fifteen cents (15¢) 
per share has been declared on 
the Common capital stock of this 
corporation, payable December 21, 
1936, to Common stockholders 
of record at the close of business 
on November 30, 1936. 


Payments of dividends on the Common 
stock, when declared, will continue to be 
made on the same dates as payments of 
dividends on the Preferred stock. 

C. A. SANFORD, Treasurer 
New York, November 18, 1936 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.0644 on the 
Convertible Preference Stock, $4.25 Series of 
1935, of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable January 1, 1937, to stockholders of 
record at the close of business on December 5, 
1936. The transfer books will not close. Checks 
will be mailed. 


Common Stock—Regular Dividend 


A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable January 1, 1937, to 
stockholders of record at the close of business 
December 5, 1936. The transter books will not 
close. Checks will be mailed. 


Common Stock—Extra Dividend 


An extra dividend of $1.25 per share in cash has 
been declared on the Common Stock of COM- 
MERCIAL INVESTMENT TRUST COR- 
PORATION, payable December 15, 1936 to 
stockholders of record at the close of business 
December 5, 1936. The transfer books wil! not 
close. Checks wil! be mailed. 


JOHN I. SNYD. Treasurer 
November 19, 1936. an. Se 


Campbell, Wyant and Cannon 
Foundry Company 
DIVIDEND NOTICE 


Directors of the Campbell, Wyant and 
Oannon Foundry Company, at the reg- 
ular monthly meeting held November 
18, 1936, declared an extra dividend of 
50c a share on the outstanding capital 
Stock of thé company, payable De- 
cember 21, 1936, to stockholders of 
record December 5, 1936. 


1. A. WYANT, 
Secretary. 
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The FINANCIAL WORLD 


Bigger and Better 
FINANCIAL WORLD 


Beginning Next Issue 


| IS gratifying to inform old and new friends that 
starting with the next issue of THE FINANCIAL 
WORLD we will give readers 8 extra pages weekly. In 
other words, from now on, each issue will contain at 
least 32 pages (and covers) whereas, regular issues 
have previously had 24 pages (and covers). 


We want to express our deep appreciation for the co- 
operation of our thousands of friends who have made 
this enlargement possible. Your assistance in getting 
many of your friends to realize the advantages of rely- 
ing upon America’s 34-year-old Investment Weekly as 
their investment guide, is the most important factor in 
= now giving you a bigger and better FINANCIAL 
ORLD. 


The addition of extra pages will make it possible to 
double the number of “Factographs” so that from now 
on you will receive 16 “Factographs” each week—12 of 
which will cover stocks on the N. Y. Stock Exchange 
and 4 which will cover important stocks on the N. Y. 
Curb and Over-the-Counter. Our “Stock Factographs” 
continue to grow in popularity because they give the 
essential boiled-down facts on leading companies. 


A larger magazine now makes it possible to give vari- 
ous new timely features that should add to the value 
of THE FINANCIAL WORLD to investors. One of the 
notable improvements will be frequent articles by key 
men in business and finance. 


We shall welcome concrete suggestions from cur read- 
ers on how we can make THE FINANCIAL WORLD of 
greater value to you. Some of our recent changes have 
been made as the result of suggestions from readers 
who knew what they wanted and did not hesitate to 
say so. 


We, of course, cannot adopt all the suggestions that we 
receive but every suggestion is given the most careful 
consideration and the final test as to whether any new 
idea will be adopted is whether it will likely be of prac- 
tical value to a sufficiently large number of readers. 


With Thanksgiving week just behind us, we want again 
to take this opportunity of thanking you one and all 
for your splendid cooperation in making THE FINAN- 
CIAL WORLD the most widely read investment magazine 
in America. —The Editors. 


This announcement is neither an offer to sell, nor a solicitation of offers to buy, any of 
these securities. The offering is made only by the Prospectus. 


NEW ISSUE 


$27,000,000 


The B. F. Goodrich Company 


First Mortgage Bonds, 41/4,% Series due 1956 
Maturing December 1, 1956 


Price 101% and accrued interest 


Copies of the Prospectus may be obtained from any of the several Underwriters, 
including the undersigned, only in States in which such underwriters 
are qualified to act as dealers in securities and in which the 
Prospectus may legally be distributed. 


Goldman, Sachs & Co. 


The First Boston Corporation 
Edward B. Smith & Co. 


November 23, 1936. 


Brown Harriman & Co. 


Incorporated 


Otis & Co. 
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The Market Situation 


Administration’s fear that a stock market boom is in the making is apparent from 
Pp 


recent developments. 


Restrictions in force and in prospect may retard but cannot 


halt the longer term upward trend of stock prices. 


UMEROUS individual investors and traders are— 

and have been—concerned with the permanency of 
the upward trend in stock prices. Despite the continued 
excellence of the general business background, the speed 
and duration of the market advance have induced a feel- 
ing of caution and an inclination to occupy a sideline 
position by those who fail properly to interpret the 
importance of the changes undergone in recent years by 
our monetary and credit structures. The concern of 
official Washington, however, is clearly in the other 
direction. There the fear is that the stock market rise 
will sooner or later assume boom proportions of such 
magnitude that whatever checks can be applied will prove 
ineffective. 


CA last spring we witnessed a drastic increase in 
margin requirements; then came the ruling of the 
Comptroller of the Currency forbidding bank purchase 
of “speculative” bonds; in August, bank reserve require- 
ments were stepped up 50 per cent in order to reduce 
the credit base. More recently, we have had warnings by 
the President himself on the matter of foreign money in 
our security markets, and only a week ago the head of the 
RFC had something to say about the investing public 
drawing “misleading conclusions from the rising tide 
of dividend payments.” In addition to those gestures, of 


course, contemplated changes in SEC regulations have 
for their purpose the further discouragement of security 
speculation, and rumors are current that another increase 
in bank reserve requirements is under consideration. All 
of these developments obviously reflect Administration 
fear that it has already created the basis for a security 
market boom that could easily get out of hand. And that 
is a fear that is shared by competent students of econom- 
ics and finance. 


"THE upward trend of stock prices that appears still 

to be before us will, of course, be marked by reactions 
from time to time. SEC rules now in effect as well as 
others which will probably be promulgated make for 
market thinness, and this in turn will doubtless result 
in reactions materially sharper than was regarded as 
normal in pre-SEC days. In fact, only last week un- 
founded rumors of foreign selling were sufficient to bring 
about a one-day decline of over three points in the indus- 
trial average and of more than a point in the rail group. 
It is essential that this situation be fully recognized by 
investors. So far as longer term investment policy is 
concerned, propects of further credit inflation and indi- 
cations of continued growth of corporate profits during 
1937 afford adequate reason for maintenance of a con- 
structive attitude toward stock prices. 
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The Trend 


Machine Tools: 


A highly significant industrial barometer has recently 
turned sharply upward. Machine tool orders, which 
slumped badly in August and September, in October rose 
18 points to the highest level—except for last July— 
that has been seen in recent years. Particularly en- 
couraging is the fact that the upturn was entirely a re- 
sult of domestic business, with foreign orders for the 
latest month actually showing a slight drop. With the 
index based on 1926—100, October’s machine tool orders 
stood at 136.5 as against 102.9 a year ago. Reports 
fror. the trade are that the upturn which started in Oc- 
tober continued through November, and if this index is 
to maintain its barometric value the indication is that 
no significant slump in general industrial activity will 
be seen in the winter months. 


Building Construction: 


Preliminary figures covering the first half of Novem- 
ber suggest that new building construction for last 
month showed a substantial contra-seasonal upturn. In 
the period of November 1-15 new contracts were let at 
the daily average rate of $9.33 million, which compares 
with $8.68 million for October. Despite the start of 
winter weather conditions, the preliminary rate for 
November was the third highest level seen this year, 
having been exceeded only by July and August and, by 
a very slight margin, by September. The gain over 
November a year ago, incidentally, amounted to nearly 
20 per cent. Reports are that the Federal Government 
during the coming year will continue its efforts to en- 
courage the building of new homes, and although the 
building industry has already registered very wide per- 
centage gains over the low levels of several years ago, 
further improvement appears to be in prospect for 1937. 
That considerable room for further gains exists is ap- 
parent from the fact that November’s indicated rate 
of construction amounted to less than 47 per cent of 
the average for that month during the years 1925-1928. 


Gold Standard: 


For the third time in as many years, apparently, the 
United States is again off the gold standard. The 
Treasury Department last week ruled that henceforth 
gold can be exported from this country only by the 
Treasury itself, and that no further export licenses will 
be given individuals. The step does mean, at least, 
abandonment of the international gold exchange stand- 
ard. Thus does the Government further centralize con- 
trol of the country’s monetary and credit structure in 
its own hands. 


Oils: 

With demand continuing to register phenomenal im- 
provement the oil price structure has recently been dis- 
playing unseasonal firmness. Conditions are pointing 
strongly toward a general crude advance before next 
spring, but it is thought that the major interests do not 
desire any markup before the year-end because the 
effects upon inventories and profits might increase their 
already heavy tax liabilities. It is reported that con- 
trary to the usual winter situation, some of the major 
integrated units have informed independent jobbers that 
they have no supplies to offer and do not expect to be- 
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come important sellers in the independent market be. 
fore spring. The shipping strike is serving to heighten 
an already tight situation in domestic heating oils ang 
is causing difficulty and delays for gasoline and jj 
distributors in some sections of the country. If the 
strike becomes further aggravated or prolonged much 
higher retail prices, particularly in heating oils, ay 
likely to be witnessed. 


Truck Production: 


Among the more important beneficiaries of heavy jp. 
dustrial revival are the manufacturers of trucks anq 
commercial vehicles. A substantial deferred demand 
has been built up over past years and a belated recog- 
nition of this fact is being shown by the available regis. 
tration figures. It is estimated that output for the cur. 
rent year for United States and Canada may cross 850, 
000 units, which would represent the best year in his. 
tory for the industry and mean an increase of more 
than 15 per cent over 1935. Output for the first nine 
months gained 17.8 per cent over the comparable periog 
of 1935 and the outlook for the current quarter is be- 
lieved promising. The most substantial increases have 
been registered by the manufacturers of lighter vehicles, 
but with further improvement visualized in the con- 
struction industry, the demand for heavy duty trucks is 
expected to increase more substantially in 1937. 


Mexico: 


Recently enacted legislation in Mexico gives the goy- 
ernment there the power of expropriation of private 
property. Publicity accompanying the passage of the 
measure suggested that it is aimed primarily at foreign 
owners, particularly of oil and mineral lands. Some of 
the most important of these are, of course, American cor- 
porations. For several years Mexico has been moving 
in Socialistic directions and for some time its labor laws 
have constituted a significant burden on industry in that 
country. Present indications are that—for the time 
being, at least—the government will not take advantage 
of the new law to take over property, but will use it as 
a threat against corporations which do not readily agree 
to further demands by labor. In any event, property 
can be taken over only upon payment of “fair” value to 
the holders. If allowed to remain on the statute books 
the new law may well mean that ultimately some of the 
American companies operating in Mexico will have to 
dispose of some of their holdings there. 
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Won from Devaluation? 
And Who Lostr 


The profit of one winner on the change in the gold content 

of the dollar amounted to $2.8 billion. Others have bene- 

fited to a smaller extent, but on the other side of the ledger 
there are also some losers. 


Benen years ago next month ap- 
proximately 40 per cent of the 
gold backing of the dollar was re- 
moved, and the price of gold increased 
from $20.67 to $85 an ounce. Now, 
then, 40 per cent of the gold that 
formerly secured each dollar did not 
disappear in thin air. It went some- 
where. And, of course, if someone 
was the gainer thereby, someone else 
had to be the loser. Who won? And 
who lost? And what has been accom- 
plished by all this transfer of wealth? 


“Nationalized’” Gold 


The first concrete thing that hap- 
pened in this rearrangement of the 
nation’s monetary structure was that 
the Government “nationalized” virtu- 
ally all gold owned or held in this coun- 
try. In other words, it took this gold 
for itself, giving paper dollars in ex- 
change. But it did not give paper dol- 
lars at the ratio called for by the new 
$35 price for gold. It paid at the rate 
of only $20.67 an ounce for something 
which, in the next breath, it officially 
stated to be worth $35. By this bit of 
bookkeeping the Government took to 
itself a profit amounting to a little 
more than $2.8 billion dollars. This 
profit was not hidden. In fact, the 
Government duly entered it on its own 
books under “miscellaneous receipts.” 
Of that total, $800 million went into 
the Government’s general fund; the 


remaining $2 billion was devoted 
to a fund to be used to stabilize the 
dollar in the international currency 
exchange markets. How much of that 
$2 billion now remains is anyone’s 
guess. The fund is still operating in 
the exchange markets, but no reports 
are published and results of opera- 
tions are a closely guarded secret. 
Regardless of whatever may have 
happened to this $2 billion, or how 
much of it may now be left, that plus 
the $800 million that went into the 
general fund represents the Govern- 
ment’s profit from the devaluation of 
the dollar, When the Government 
made such a huge profit this must 
have come from somewhere and some- 
body must have suffered a correspond- 
ing loss, The Government took the 
gold from two sources, (a) the Fed- 
eral Reserve banks (owned by the 
member banks which in turn are the 
property of their stockholders) which 
thereby suffered a 40 per cent cut in 
the valuation of their assets as ex- 
pressed in weight of gold; (b) from 
the holders of gold coins or gold cer- 
tificates (warehouse receipts for 
gold), who received paper currency of 
a dollar 40 per cent lighter in gold. 
Those who constitute the natural 
source of our gold supply—gold min- 
ing companies—were among the very 
few domestic corporate beneficiaries 
of the change. Previously receiving 
but $20.67 per ounce for their product, 


their selling price was immediately. 
raised to $35 an ounce. Overnight it 
became profitable to work deposits 
that, under the old gold price, would 
have meant deficits if they had been 
operated. Gold company dividends 
were increased, and gold stock prices 
rose. Other, though purely temporary 
beneficiaries, were the industrial and 
professional users of gold, who, upon 
revaluation of the metal, found them- 
selves with a 70 per cent inventory 
profit on their holdings. 

So much for actual gold. But what 
have been the changes for claims to 
be paid in gold? Repudiation of the 
gold clause by the United States Gov- 
ernment, a measure which subse- 
quently was upheld by the Supreme 
Court, and simultaneous repudiation 
of this clause in all other contractual 
obligations, has lessened the burden 
of all debtors in dollars (especially 
foreign debtors) with a correspond- 
ing loss to the creditors. (Holders of 
Dutch and French foreign bonds, the 
service on which was continued on the 
old gold parity, were practically the 
only beneficiaries in this group.) 


Devaluation Effects 


Domestically the full effect of the 
devaluation is felt only if followed by 
a corresponding increase in the gen- 
eral price level; abroad the effects are 
immediately seen. The American 
tourist and the American importer 
both had to pay 70 per cent more in 
dollars to obtain the same amount of 
foreign currency to meet their needs. 
Vice versa the foreign purchasers of 
American goods and services have 


Wholesale 


Prices, 
{Index of Bureau of Labor Statistics. 


by Groups 


1926=100] 
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Commodities 


Other commodities 


Hides and Fueland Metals Chemi- House- Total com- 
Farm leather Textile light and metals Builcing calsand furnish- Miscel- other modi- 
Year: products Foods products products mate products materials drugs ing goods laneous com, ties 
104.9 99.9 109.1 90.4 $83.0 100.5 95.4 94,2 04.3 82.6 91.6 95.3 
88.3 90.5 100.0 80.3: 78.5 92.1 89.9 89.1 92.7 77.7 85.2 86.4 
64.8 74.6 86.1 ' 66.3 67.5 84.5 79.2 79.3 84,9 69.8 75.0 73.0 
48.2 61.0 72.9 54.9 70.3 80.2 71.4 73.5 75.1 64.4 70.2 64.8 
51.4 60.5 80.9 64.8 66.3 79.8 77.0 72.6 75,8 62.5 71.2 65:9 
ee eae 65.3 70.5 86.6 72.9 73.3 86.9 86.2 75.9 81.5 69.7 78.4 74.9 
78,8 83.7 89.6 70,9 73.5 86.4 85.3 80.5 80.6 68.3 77.9 80.0 
1936—January......... 78.2 83.5 97.1 71.7 75.1 86.7 85.7 80.5 81.4 67.8 78.8 80.6 
September....... 84.0 83.3 94.6 70.9 76.1 86.8 87.1 81,7 81,7 71.35 79.6 81.6 
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found them substantially cheapened. 
(In numerous cases these advantages 
have recently been lost by the general 
devalorization of the members of the 
former gold bloc.) 

So far as the proverbial “man in 
the street” is concerned, he has felt 
himself unaffected by all this mone- 
tary legerdemain. But it is on him 
that one of the greatest burdens has 
fallen. One of the principal objec- 
tives of the devaluation of the dollar 
was to raise the domestic price level 
to the 1926 average. Professors War- 
ren and Pearson, the President’s 
monetary advisers at that time, in 
their joint dissertation on prices con- 
tend that in 1926 we had a satisfac- 
tory equilibrium between agricultural 
and industrial prices in this country. 
Hence the reestablishment of that 
price structure was set as the ultimate 


goal, to be reached by reducing the 
weight of gold in the dollar. Pro- 
fessor Warren, who in his price 
theories considers only gold and ig- 
nores all other forms of money, con- 
tends that by this method any desired 
price level can be established. Inas- 
much as in 1932 and 1933 the general 
price level was approximately 40 per 
cent below the 1926 “normal,” the cut 
of about 40 per cent in the gold con- 
tent of the dollar appears in line with 
Warren’s and Pearson’s theories. 


Here is where the man in the street 


comes in. The purchasing power of 
each dollar he receives in salary, each 
dollar he has in a savings account and 
each dollar his heirs will receive from 
his insurance policy, all have lost pur- 
chasing power. A significant propor- 
tion of his wealth—as well as that of 
the Federai Reserve member banks— 


has been “transferred.” Not to the 
Government in this case, but largely 
to the producers of goods, particularly 
the farmer. Not all of the rise jy 
commodity prices since 1932 can he 
attributed to dollar devaluation, py 
any means, but reduction of the dol. 
lar’s gold content accelerated and wij 
prolong the movement. 

In order to reflect the full extent 
of the cut in the gold value of the dol. 
lar, the index for wholesale prices wil 
have to experience a further advance 
to 110.1, or 35 per cent above the fig. 
ure of last September. Thus, more 
wealth is in prospect of being “trans. 
ferred.” And from the standpoint of 
the stockholder in most of our indus- 
trial corporations, a rising com- 
modity price level also means an up- 
ward trend of stock prices—so that 
he will be among the beneficiaries, 


Fifty Past Recommendations 
Still Attractive 


[I the accompanying tabulations are 
presented 50 issues recommended 
within the past twelve months in 
THE FINANCIAL WORLD. The list is 
comprehensive rather than exhaus- 
tive and all of the issues were sug- 
gested at lower prices previously. 
The period of one year has been se- 
lected somewhat arbitrarily, and 
merely for the purpose of compari- 
son. THE FINANCIAL WORLD has long 
pointed out that its recommendations 
are made on the basis of the major 
outlook for the issue in particular 
and the broad business picture in 
general. Seasonal trends which 
serve to distort the interim earnings 


of some companies are not a proper 
basis for market policy. The in- 
vestor who will recognize these ele- 
mental facts and will overlook tem- 
porary disturbances in the market 
will have gone a long way toward re- 
ducing the risks which are usually 
inherent in any soundly devised in- 
vestment program. 

For the investor who has not acted 
upon previous recommendations or is 
awaiting a major set-back in order 
te complete or inaugurate buying 
programs, the accompanying list 
should prove helpful. Naturally, 
fifty selected issues do not encompass 
the entire group of relatively desir- 


able purchases; but sufficient diver- 
sification has been afforded to meet 
the individual needs and _ require- 
ments of most investment programs. 
It is always possible that more at- 
tractive purchase levels will be ob- 
tained by further delaying buying. 
But yet none of the situations still 
recommended appears exorbitantly 
valued given a continuance of pres- 
ent trends in business and industry. 
And the risks of attempting to take 
advantage of reactions might conceiv- 


~ ably result in the loss of an attractive 


position, or in the completion of port- 
folios at even higher levels than now 
prevail. 


Fifty Past 


Recommendations 


Still 


Attractive 


———Recommended At—_———_ Recent Points 
COMMON STOCK: Date Price Price Change COMMON STOCK: 

NET OEE December 18, 1935 34 67 +33 Kennecott Copper.......... 
American Smelting.............. December 25, 1935 57 96 +39 McKesson & Robbins... ... 
American Telephone & Telegraph. . December 11, 1935 158 183 +25 Mesta Machine............ 
December 11, 1935 27 50 +23 lontgomery Ward......... 
Anaconda Wire & Cable. ........ January 22, 1936 86 +50 
Bethlehem Steel................ December 18, 1935 47 69 +22 Pacific Gas & Electric...... 

December 18, 1935 21 32 +11 Pacific Lighting............ 
Chesapeake & Ohio............. December 11, 1935 53 71 +18 Pennsylvania R.R.......... 
December 11, 1935 85 124 +39 Phelps Dodge.............. 
Columbian Carbon.............. December 18, 1935 95 116 +21 Phillips Petroleum......... 
Commercial Credit.............. December 11, 1935 49 76 *4+27 
Commercial Investment Trust. . . . . December 11, 1935 64 86 *422 
Consolidated Edison... February 26, 1936 34 45 +11 
Consolidated Oil................ December 18, 1935 13 +3 Republic Steel............. 
January 29, 1936 143 182 +39 Reynolds Metals........... 
Electric Auto-Lite............... pony 8, 1936 43 +6 Sears, Reebuck............ 
>) See mber 11, 1935 24 38 +14 Standard Oil N. J.......... 
ne ee December 18, 1935 37 50 +13 Texas Corporation.......... 
December 11, 1935 33 43 +10 Timken Roller Bearing... ... 
ee, December 11, 1935 55 70 +15 United Carbon............. 
General Refractories............ December 4, 1935 55 +28 ee 
Harbison Walker................ December 18, 1935 26 51 +25 
January 8,1 60 99 +39 Westinghouse Electric. ..... 
a January 29, 1936 48 63 +15 Youngstown Sheet & Tube... 


*Plus a 2067 stock dividend. +Not including subscription rights for additional shares. 


R ded A Recent Points 
Date Price Price Change 
kxeee December 11, 1935 27 59 +32 
ee December 18, 1935 10 13 +3 
sees December 11, 1935 38 63 +25 
cians December 4, 1935 37 62 +25 
Tee December 4, 1935 12 17 +5 
repas December 4, 1935 29 36 +7 
ate December 11, 1935 50 50 
Beaee December 11, 1935 6 12 +6 
One December 18, 1935 32 40 +8 
sawn ember 18, 1935 36 52 +16 
December 11, 1935 36 {+8 
Mae February 12, 1936 16 22 +6 
aie December 4, 1935 38 57 +19 
December 11, 1935 12 12 
Satter December 18, 1935 18 23 45 
Rae December 11, 1935 25 26 +1 
March 1936 65 96 +31 
16, 1936 43 65 +22 
RAE r it, 1935 24 46 +22 
December 18, 1935 67 71 +4 
February 26, 1936 +23 
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What Prospect 


Alleghany Nowr 


The sudden death of O. P. Van Sweringen raises impor- 

tant questions concerning the ultimate disposition of 

Alleghany Corporation and its assets; meanwhile, rising 
earnings are strengthening the company’s equities. 


‘TH death of Oris P. Van Swerin- 
gen a little less than a year after 
the demise of his younger brother 
probably portends important changes 
in plans for the future development of 
Alleghany Corporation and its con- 
trolled companies; possibly also far- 
reaching realignments of major rail- 
road properties. Unless the business- 
men who furnished the capital which 
enabled the Van Sweringens to regain 
control of their “railroad empire”’ de- 
cide to carry on with another railroad 
expert at the helm, the elaborate hold- 
ing company structure may disinte- 
grate or be sold in entirety to other 
interests. “O.P.” is reported to have 
had extensive plans for the rehabilita- 
tion of Alleghany; it now appears 
doubtful that they will be carried out 
with the founder’s objectives unal- 
tered. The uncertainties are likely to 
place a quietus upon the recently in- 
creasing speculative interest in the 
company’s securities; it is inevitable 
that stock market prices be adversely 
affected, at least temporarily, by the 
news of the death of the “guiding 
genius” when a company’s record has 
been so largely shaped by the vision 
and activity of the founder. But 
Alleghany security holders need not 
despair; whatever the final disposi- 
tion of the company’s assets, their 
value is increasing and the statistical 
position is improving. 


Pyramid Problems 


Pyramided holding company sys- 
tems generally encounter considerable 
grief in a severe depression; many 
were completely wrecked in the de- 
bacle of the early 1930s. Alleghany 
Corporation did find it expedient to 
enter bankruptcy trusteeship in 1933, 
mainly for the purpose of effecting a 
readjustment of the status of one of 
the bond issues. But the changes in 
capitalization were not very drastic 


and the bankruptcy proceedings were 
successfully terminated last Septem- 
ber. Now that the company is out of 
the courts and the trend of earnings 
of controlled companies is sharply up- 
ward, the leverage provided by the 
pyramided set-up is beginning to 
work in favor of the company’s stock- 
holders. 

The adjustments under the trustee- 
ship did not result in any scaling 
down of the company’s capitalization. 
The status of the 5 per cent collateral 
trust bonds due in 1944 and 1949 was 
not altered. Security for these bonds 
includes large blocks of Chesapeake 
Corporation stock which produced 
sufficient income to permit uninter- 
rupted bond interest payments. The 
collateral for the 5s of 1950 being of 
a less substantial character, it became 
necessary to suspend interest pay- 
ments on this issue. Five shares of a 
new $2.50 cumulative prior preferred 
stock were exchanged for 10 semi-an- 
nual coupons, maturing from October, 
1934, to April, 1939. A little more 
than 100,000 shares of this new pre- 
ferred stock are now outstanding. It 
is convertible into common stock; con- 
version of a part of the issue has 
brought about a small increase in the 
common stock capitalization. Apart 
from this increase and the issuance of 
a new senior capital liability in the 
form of the prior preferred, the status 
of the old $5.50 cumulative preferred 
and of the common stock has not been 
materially altered. 

The creation of two new stock op- 
tions is of interest from a speculative 
viewpoint. Each share of the prior 
preferred is convertible at any time 
into 10 shares of common. The con- 
version basis of the 5s of 1950 was 
changed to 100 shares of common for 
each $1,000 bond (to October 1, 1944). 
The prior preferred has recently been 
quoted in line with the current value 
of the conversion privilege, around 48. 


The assented, or “stamped” 5s of 
1950, around 70, are considerably 
ahead of the conversion value, but be- 
cause of the high leverage provided 
by the stock option, some discounting 
of the possible future value of the 
privilege as well as the improving 
statistical position of the bonds is not 
illogical. No income return may rea- 
sonably be expected on either issue in 
the near future. The assented 5s of 
1950 have no claim to interest pay- 
ments for almost three years; several 
factors (including indenture pro- 
visions of the bonds) will necessitate 
the postponement of dividends on the 
prior preferred. Nevertheless, they 
appear to be the preferable media for 
establishing speculative positions in 
Alleghany because of their “high 
powered” stock options and their rela- 
tively strong status in the company’s 
capitalization (ranking below the 5s 
of 1944 and 1949 but ahead of the old 
preferred and common stocks). The 
5s of 1950, like the other bonds, are 
secured by specific collateral, but they 
are also general obligations of the 
company. 


Important Holdings 


The important holdings of Alle- 
ghany consist of shares of the Chesa- 
peake Corporation, stocks and bonds 
of the Missouri Pacific Railroad, and 
other obligations, notably large blocks 
of notes of Terminal Shares, a hold- 
ing company for terminal properties 
which is involved in the Missouri 
Pacific situation. The status of the 
latter obligations is the subject of 
litigation and the value of the Mis- 
souri Pacific holdings will depend 
upon the outcome of the bankruptcy 
trusteeship of this road and its earn- 
ings record after reorganization. 
Other holdings are relatively unim- 
portant. Consequently, the invest- 
ment in Chesapeake Corporation, 
now amounting to over 70 per cent 
of that company’s capital stock, con- 
stitutes Alleghany’s major asset. 

Thus the future of Alleghany de- 
pends mainly on Chesapeake and this 
company in turn depends upon the 
Chesapeake & Ohio Railway. At the 
end of last year, Chesapeake Corpor- 
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ation held 47.67 per cent of C. & O.’s 
common stock, but the ratio has been 
materially reduced by conversion of 
the former company’s bonds. Declar- 
ation of special dividends on C. & O. 
common has accelerated the conver- 
sion of the Chesapeake collateral 
trust 5s into C. & O. stock and it ap- 
pears likely that this process will 
continue until most of these bonds 
have been eliminated. If all of the 
Chesapeake bonds were to be con- 
verted, the ratio of the company’s 
holdings of C. & O. to total common 
stock capitalization would be reduced 
to a little over 30 per cent. This 
would be sufficient to maintain work- 
ing control of C. & O., but uncertain- 
ty as to the extent of conversions and 
the amount of dividends to be de- 
clared next year by C. & O. make it 
impossible to estimate accurately 
Chesapeake’s 1937 earnings. 

One thing, at least, is certain— 
Chesapeake’s earnings will continue 
substantially in excess of the com- 
pany’s regular $3 annual dividend 
rate. Over the past two and one-half 
years the regular $2.80 dividend rate 
of C. & O. has resulted in earnings of 


about $4 per share annually for 
Chesapeake. In view of the impend- 
ing extra dividend of $1 a share in 
cash and $2 a share in new prefer- 
ence stock to be paid by C. & O., it 
was generally assumed that Chesa- 
peake Corporation would pay a sub- 
stantial extra to its shareholders be- 
fore the end of 1936. At the recent 
meeting, Chesapeake directors de- 
clared only the regular 75-cent quar- 
terly dividend payable January 2, 
1937. This action was considered 
surprising, in view of the penalty 
tax on undistributed income, but it 
can probably be explained by the 
company’s ability to make bookkeep- 
ing adjustments with respect to bond 
conversions which will eliminate a 
large part of the surtax liability. 
From a long tetm viewpoint it is 
not very important to Alleghany 
security holders whether the addi- 
tional income is passed along imme- 
diately by Chesapeake Corporation or 
retained. The significant point is 
that the value of the Chesapeake 
equity is being increased and the 
value of Alleghany’s major holding 
should show further enhancement as- 


suming that C. & O.’s very gratifying 
earnings trend is maintained. Be. 
cause of the technicalities surround. 
ing the Alleghany bond issues, nota. 
bly the restrictions in connection 
with the requirement that collatera] 
be maintained at 150 per cent of par 
or better, Alleghany shareholders 
will probably have to exercise con- 
siderable patience. Numerous fac. 
tors tend to obscure the statistica] 
picture, but the C. & O.’s gains are 
working through the pyramided hold- 
ing company structure to the ulti- 
mate benefit of the Alleghany Cor- 
poration’s security holders. With the 
exception of the 5s of 1944 and 1949, 
the Alleghany issues are highly 
speculative, and should be considered 
only by those who can afford to carry 
large risks, despite the fact that the 
leverage is now working in the right 
direction. This view appears war- 
ranted because of the heavy senior 
capitalization ranking ahead of the 
Alleghany Corporation equities, 
without regard to the market unset- 
tlement caused by O. P. Van 
Sweringen’s death. (Factograph No, 
601; also FW July 15, 1936.) 


Utility Preferred Stocks 
for Income 


At present depressed levels medium grade utility preferreds 


offer adequate safety and an unusually high income. 


Six 


selections are given. 


preferred stock prices 
represent a compromise between 
two strong forces. Extremely low in- 
terest rates have naturally tended to 
reduce the income available from all 
preferred stocks. On the other hand, 
utility equities, in spite of improved 
production, earnings and future out- 
look can hardly be termed market 
favorites and this factor has tended 
to increase the yield of utility pre- 
ferred issues. The result: Utility 
preferred stocks are currently quoted 
at levels that allow them as a group 
to offer probably the highest avail- 
able returns considering dividend 
protection afforded by recent earn- 
ings. 

Of course, utility shares are quoted 
at low levels because of the dual 
threats of Government competition 
and regulation. However, the Gov- 
ernment appears to be committed to 
a policy of selling electricity at whole- 
sale only. Thus, direct competition 


does not loom as a very serious threat. 


On the other hand, Government regu- 
lation can be very harmful, but here 
the question that should be considered 
is not so much whether or not the 
Supreme Court will uphold the new 
measures but how these measures 
will be enforced if upheld. Again, 
present indications are encouraging 


inasmuch as the hue and cry against 
the public utilities has subsided con- 
siderably during the past few years. 

The six issues presented in the 
accompanying table all offer better 
than average yields for their respec- 
tive investment grades and the selec- 
tions have been made both on the 
basis of income and, in several cases, 
speculative possibilities—recent quo- 
tations range from 3 to 40 points be- 
low the individual call prices. All 
enjoy active markets on the New 
York Stock Exchange. 


American Water Works & Electric 
$6 Preferred 
Commonwealth & Southern 
$6 Preferred............. 
North American Edison 


Philadelphia Co. 

$6 Preference............ 
United Gas Improvement 

$5 Preferred............. 
West Penn Electric 

Preoferred............. 


Six Better Than Average Yielding Preferreds 


Recent Call fEarnings 

Price Price 1936 Income 
101 110 $23.52 5.94% 
70 110 7.80 *4,.29% 
102 105 28.78 5.88% 
99 110 37.21 6.06% 
111 110 35.03 4.50% 
96 110 17.89 6.25% 


*On basis of present $3 annual dividend rate. Arrears as of Oct. 1, 1936 
totaled $5.25 per share. +12 months to Sept. 30. 
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Utility Equipment Spending 


Long Overdue 


Utility expenditures have lagged behind the rising rate of | 
electrical production. General Electric and Westinghouse 
Electric should benefit from a revival in utility business. 


IN recent months both General 
Electric and Westinghouse—the 
leading manufacturers of electrical 
equipment—have received many in- 
quiries from public utility companies 
concerning new electrical equipment. 
When a public utility shows an in- 
terest in new equipment these two 
manufacturers jump to attention and 
treat the prospective customer like 
the proverbial piece of antique glass 
—a single generator sometimes sells 
for several million dollars. 


Pent-Up Demand 


The utilities, for reasons best 
known to themselves, have made only 
the most necessary repairs and addi- 
tions during the first New Deal 
period, between 1932 and 1936. Con- 
struction expenditures by the elec- 
tric light and power industry for the 
years 1932 to 1935 inclusive aver- 
aged $188 million per annum as con- 
trasted with an average of $830 per 
annum spent in the years 1927-1930. 
However, in the meantime electrical 
production has reached a level that 
is considerably above the 1929 rate 
and the time has come when replace- 
ments and additions must be given 
immediate attention—New Deal or 
no New Deal. In the 12 months ended 
September 30, 1936, electric power 
production was 14.5 per cent ahead 
of the previous 12 months, which in 
turn was ahead of the former record 
year 1929. Prior to 1930 the utilities 
kept their capacity several years 
ahead of the rising production trend 
and thus built up a margin of safety. 
This margin has in many instances 
been almost completely wiped out and 
it must be remembered that it fre- 
quently takes as long as two years to 
design, construct and install a large 
generator. Finally, much of the 
utility equipment now in use pro- 
duces electricity at considerably 
higher costs than with new equip- 
ment. Thus, in cases where new 


equipment is not needed when con- 
sidered in the light of absolute neces- 
sity, its purchase is advantageous 
from an economic viewpoint. 

Because of this indication that 
utility equipment purchasing will 
be resumed in no small proportions, 
interest naturally centers on General 
Electric and Westinghouse which, as 
in the past, can be expected to re- 
ceive the lion’s share of the business. 
Of course, increased sales of lighter 
equipment by both of these well di- 
versified manufacturers have boosted 
their earnings considerably and re- 
cent market prices undoubtedly 
discount even some further improve- 
ment. 

However, in order to get an idea 
of what these companies can do with 
a combination of substantial orders 
in both light and heavy divisions it is 
necessary to examine their pre-de- 
pression records. In 1929, Westing- 
house earned $10.15 per common 
share and paid $4 in dividends—in 
the future the new tax law can be 
expected to force a closer relationship 
between earnings and dividends. In 
that same year General Electric 
earned $2.24 per share and paid out 
$1.50 per share—figures have been 
adjusted to reflect the 4-for-1 split of 


General Electric stock in January, 
1930. In the days preceding the 
market crash the stock of General 
Electric (allowing for the subsequent 
split) reached a high of 1003 and 
Westinghouse sold at 292. 

Net income of General Electric for 
the first nine months of the current 
year amounted to $26.5 million and 
for Westinghouse to $11.1 million— 
which despite the drastic decrease in 
utility construction is equal to 53 and 
57 per cent of the respective net 
earnings in the first nine months of 
1929. In comparison with these per- 
centages, General Electric at its 
recent price of 51 and Westinghouse 
at, around 142, were both selling at 
under 48 per cent of their 1929 
highs—with this very important dif- 
ference in the general situation: 
Seven years ago the companies were 
reaping the benefits of substantial 
heavy equipment business; now, this 
type of business is at an extremely 
low level, with indications that the 
coming years will bring a significant 
upward trend in the volume of de- 
mand from the electric light and 
power companies. 


Stocks Attractive? 


With both issues currently selling 
at a generous price-to-earnings ratio, 
their appeal is mainly to those who 
are prepared to be patient. As for 
dividends, General Electric has al- 
ready declared payments totaling 
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$1.70 per share during the current 
year—as compared with nine months 
earnings of 92 cents. However, 
Westinghouse is in a different posi- 
tion with nine months earnings 
amounting to $4.18 per share and 


total dividends of only $3.50 declared 
to date. Thus, there is room for an 
additional payment by Westinghouse 
in the near future. Nevertheless, 
both issues appear suitable for in- 
clusion on a long term basis in well 


diversified portfolios because each js 
in a position to show increased 
profits when utility construction 
really gets underway. (Factographs: 
General Electric, No. 99; Westing- 
house Electric, No. 46.) 


Slow Progress Ahead 
for the Grocery Chains 


Earnings are expected to approximate last year’s levels, 

after a rather unsatisfactory first six months, and price 

trends have been more stable. But other factors suggest 
that only slow progress can be expected. 


ONDITIONS in the chain grocery 

field have taken a moderate turn 
for the better since mid-year, and 
there is reason to view the outlook 
more constructively. Profits for the 
full year for most chains are not ex- 
pected substantially to exceed 1935 
levels, but it may well be that the 
worst of the declining earnings cycle 
has been witnessed and modest im- 
provement may be registered in com- 
ing months. 


Fundamental Factor: 


It is, however, somewhat disturb- 
ing that the betterment in the outlook 
which can be definitely appraised is 
largely of a negative character. The 
fundamental inimical factors have not 
yet been reversed. Price trends are 
more stable, it is true, but keen com- 
petition continues to exist and the 
best that can be said of the situation 
in recent months is that price slash- 
ing tactics have been less frequent 
and the disruption to orderly profit 
margins has been largely localized. 
Much has been written and said re- 
garding the threat of cooperatives to 
the chains. Granting a certain cause 
for concern from this quarter, it 
would nevertheless appear that the 
chains have more to fear from within. 
It has been inter-chain competition, 
the indiscriminate use of loss leaders, 
unwise expansion of outlets and the 
desire on the part of a few companies 
to build up volume at the expense of 
unit profits, which have brought 
about sharply reduced earnings. 

The favorable elements can be 
listed as: (1) greater operating effi- 
ciencies through the closing of un- 
profitable or marginal stores; (2) 
a better break in the battle with the 


politicians—witness the California 
referendum and the decision on the 
Iowa graduated sales tax; (3) rising 
commodity prices due, in part, to the 
drought, but which have helped to 
bring about a more stabilized price 
trend; and (4) repeal of processing 
taxes which had constituted a consid- 
erable burden to some chains. 
Weighing the favorable factors 
against internal conditions does not 
result in an appraisal of unbounded 
promise. In addition, the grocery 
chains do not offer the sales recovery 
possibilities of other retail organiza- 
tions which have felt depression influ- 
ences more substantially in past 
years. It is estimated that aggregate 
sales volume of the more important 
grocery chains in the first ten months 
of this year was about 3 per cent 
above the like 1935 period. Some of 
the chains, including Kroger, have 
been making the best relative record 
in recent weeks; the industry as a 
whole is facing the holiday season in 
a better condition than a year ago and 
advances in volume are likely. Ad- 
vancing wholesale prices likewise 


—Finfote 


Is the Price Appeal in Chain Stores 
Becoming Less Important? 


have probably made any year-end 
adjustments unnecessary. 

The future of the grocery chains is 
difficult to foretell. Possibly legisla- 
tive trends which have encouraged 
cooperative movements may force the 
chains further into the field of manu- 
facture, and the stores themselves 
will be segregated from the parent 
company. Although it cannot be 
proven, there is a well-established be- 
lief that the chains have found their 
manufacturing interests to be quite 
profitable while the retail divisions, 
faced with discriminatory taxation 
and rising wage scales, have had 
hard going. Much will depend upon 
the interpretation of the Robinson- 
Patman Act and whether supplemen- 
tary legislation is to be enacted in the 
next session of Congress. An imme- 
diate effect of the former law is that 
advertising allowances no longer are 
permissible, and this fact has reduced 
profits of the chains accordingly. 


Which Stocks? 


In fine, the status quo of the groc- 
ery chains remains uncertain. Until 
the legislative picture is clarified and 
until inter-chain competition is re- 
lieved to the extent that retail prices 
can be moved upward without conse- 
quent sales resistance, the group can- 
not be expected to exhibit better than 
average market resilience despite the 
fact that most stocks are available on 
a reasonably deflated basis. Remain- 
ing holdings of Kroger (recent price, 
24) First National Stores (55) and 
Safeway (48) may be retained for in- 
come, but opportunities for capital 
enhancement are quite circumscribed. 
The average investor will find more 
attractive opportunities in other 
groups which are facing more clearly 
delineated prospects. An exception 
might be taken with respect to Jewel 
Tea, (90) which has had a more effi- 
cient merchandising policy. Pur- 
chases of this issue may still be given 
consideration for long term holding. 
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New Code Rules for 
Investment Service Advertising 


THE FINANCIAL WORLD believes the general adoption 

of such standards would result in increased public confi- 

dence in this new and growing profession that occupies an 
important place in speculation and investment. 


Fok many years THE FINANCIAL 
WORLD has been a firm believer in 
the need for independent, constructive 
and conservative advice regarding 
securities—their status, prospectsand 
other similar information. It was this 
very need for such a service to 


With the increasing demand for 
investments throughout the country 
there has developed a large expansion 
in the number of investment services. 
Some of them are under the guidance 
of skilled students of finance. Others 


his money; it represents the founda- 
tion on which the other human essen- 
tials rely for their security. Hence, 
it becomes a dangerous practise for 
any inexperienced person to under- 
take the task of aiding other inex- 
perienced people in handling their 
capital or their savings. 

In the early and formative stages 
of any profession laxities develop in 
principles and ethics. Such fungus 
growth is unavoidable where no code 

of morals has been accepted. 


the public that prompted the 
establishment of THE FINAN- 
CIAL WORLD thirty-four years 
ago. In its first issue, a modest 
beginning as a monthly, as one 
of its objects it announced that 
in addition to publishing opin- 
ions of financial and economic 


subjects, it would provide a 1. 
confidential advice service 
through which its readers 
could secure the unbiased opin- 2. 
ions of its editors on their 3 


securities, or such securities as 
they contemplated purchasing. 


It was an intimate service 4. 


conducted through correspon- 
dence. In this respect THE 5 
FINANCIAL WORLD was a pio- 
neer in the field. Through- 


out the succeeding thirty-four 6 
years it has conducted this 
service, which is now one of 
its most important functions. q 
New Profession 

Where there are now thou- 8. 
sands of investors, in the 9 


early days of THE FINANCIAL 
WORLD they numbered only in 
the hundreds and largely be- 


CODE OF RULES GOVERNING 


INVESTMENT SERVICE ADVERTISING 
in The FINANCIAL WORLD 


Investment Advisory Service Copy Not Acceptable: 


Investment services have 
taken their place among the 
-recognized professions, but 
this profession is still young 
in point of age, and for that 
reason it is important that 
sound and upright services en- 


Services whose objectives, experience in the 
field and record of operation do not conform 
with required standards of THE FINANCIAL 
WORLD. 
Services that do not have an established repu- 
tation. 


. Services which as a part of their merchandis- 


ing or servicing policy employ the “profit 
first then pay” plan or any variation thereof. 
Services administering management accounts 
on a percentage-of-profit basis, rather than 
for a fixed, predetermined fee. 


. Services whose market prognostications are 


based solely upon any basis outside the realm 
of sound economic fundamentals. 


. Services whose officers, directors or em- 


ployees directly, through the service, or 
through a third party, make a practice of 
trading in the securities recommended by the 


service. 
. Copy which contains exaggerated claims 


based on the organization’s record of profits 
or ability accurately to forecast intermediary 
price fluctuations. 

Copy of services whose “follow up” matter 
does not conform with the above rules. 


. Copy which does not conform to the typo- 


graphical standards of THE FINANCIAL 


WORLD. 


cause of this increase there has 
sprung up a new profession, the in- 
dependent investment advisory serv- 
ice to aid investors, large and small, 
in formulating a sounder judgment 
in regard to security values. Were 
this need not a vital one such institu- 
tions could never have flourished. 
They have an essential place in the 
world of finance, for they supply the 
needed facts and opinions to men and 
women who are inexperienced, or too 
busy to devote care and study to the 
investigation of securities 


trench themselves in public 
opinion. 


Precedents 


THE FINANCIAL WORLD has 
repeatedly suggested to invest- 
ment services the importance 
of their organizing and setting 
up a code of rules that would 
establish a moral standard so 
that the public could recog- 
nize those services operated on 
a high plane. The investment 
bankers, stock brokers and un- 
listed security dealers have all 
taken similar steps. Since the 
investment services are a col- 
lateral branch of the business 
of investing they should not 
act as laggards. If they re- 
frain from taking this step, 
outside legal agencies may be 
forced to set up rules of con- 
duct as a measure of public 
protection. 


lack this needed experience and in 
consequence of this the necessity has 
now arisen for the establishment of 
a set of rules by which the public 
will be enabled to separate the wheat 
from the chaff. 

Giving advice in regard to what a 
person should do with his money is 
justified only on the ground that the 
advisor is a person of experience and 
of the highest integrity. Outside of 
family, health, and work, the next 
most vital asset of the individual is 


THE FINANCIAL WORLD has always 
pioneered for reforms which would 
mutually benefit the public and the 
financial professions. It was a leader 
in urging investment bankers to or- 
ganize, thirty years ago. For years 
it advocated a federal security law, 
which finally was enacted, and al!- 
though it has imperfections, it is or- 
ganically sound and has come to stay. 
It now urges the investment services 
to adopt their own code of action, 

(Please turn to page 575) 
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No. 322 American Home Products Corporation | No. 325 Chicago Pneumatic Tool Company 
go Earnings and Price Range (HPT) Data revised to November 26, 1986 i eonngs and Price Range (CGG) 
c 75 Te Incorporated: 1901, New Jersey. Office: 6 80 HT} 
Data revised to November 25, 1936 60 ee East 44th Street, New York City. Annual 60 RS 
Incorporated: 1926. Delaware. Office: 100 45 meeting: Fourth Tuesday in March. 40 Price Range 
West 10th Street, Wilmington, Del. Annual 30 i c Capitalization: Funded debt.....$2,128,924 20 oO 
meeting: Second Thursday in April. Num- 15 *Preferred stock: ($3.50 cum, cony. () — i = 
ber of stockholders: (Dec., 1934) 6,079. no par) ...... ¢4 
Funded debt......... .None Common stock (nO par).....+199,469 shs 0 
Capital stock ($1 par)........ 741,060 shs j ; *Callable at $65 per share. Deficit Por Shore 
1928 “29 30 31 “32 "33 34 1935 Convertible into common share for share, 1928 ‘29 "30 ‘31 "32 33 34 1935 


Business: Through subsidiaries, the company manufac- 
tures and distributes widely advertised trade-marked brands 
of medicines, pharmaceuticals and dentifrices. Acquired 
Three-In-One Oil in 1935 and Affiliated Products in 1936. 
Best known products: “Kolynos,” “Freezone,” “Anacin,” 
“BiSoDol” and the “Edna Wallace Hopper” line of cosmetics. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end 
of 1935, $4.9 million; cash, $2.2 million. Wor ing capital 
ratio: 4.3-to-1. Book value of stock, $11.87 per share. 

Dividend Record: Payments have been made at various 
rates in every year since incorporation. Present annual 
rate, $2.40. 

Outlook: Competition is very keen, necessitating large ex- 
penditures for advertising. Recent acquisitions have given 
products increased diversification and have aided sales and 
earnings materially. 

Comment: Stock is a conservative income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec.31 Year’sTotal Dividends Price Range 
$2.37 $1.56 $3.93 $4.20 §134—25 
1.72 1.25 2.97 2.4 4214—2434 
| 1.49 1.53 3.02 2.40 3.342614 
0.92 1.65 2.57 2.40 


*Earnings based on present capitalization; previous earnings based on 672,100 shares. {To 
November 25, 1936. {Including 20 cents payable December 1, 1936. 


No. 313 American Smelting & Refining Company 
Data revised to November 25, 1926 


Earnings and Price Range (AR) 
Incorporated: 1899, N. J. Office: 120 [150 


Broadway, New York City. Annual meet- Hg | 

ing: First Tuesday in April. Number of Price Range 
stockholders: 7% preferred, 7.641; 6% pre- 60 | 

ferred, 1,773; common, 15,514. . 


Capitalization: Funded debt....$17,959.000 
*Preferred stock (7% cum.)...500,000 shs 
¢Preferred stock (6% cum.)...184,000 shs 
Common stock (no par)......1,829,940 shs 


$5 
*Not redeemable. Redeemable at $105 1928 29 30 31 32 33 34 1935 
share. Both preferreds are $100 par. 


Earned Per Share “4 


Business: A dominant factor in the non-ferrous metal in- 
dustry, company is one of the largest metal smelting and re- 
ae enterprises in the world and a large producer of cop- 
per, lead, zinc, silver and gold in its own right. Controls 
Federated Metals, largest factor in the scrap trade and owns 
substantial interests in General Cable and Revere Copper. 

Management: Under the progressive and able direction of 
the Guggenheim interests. 

Financial Position: Very strong. Net working capital 
June 30, 1936, $68.5 million; cash and securities, $15.1 mil- 
lion. Working capital ratio: 4.8-to-1. Book value of com- 
mon, $25.67 per share. 

Dividend Record: Preferred dividends were suspended dur- 
ing 1932 and 1933; arrears eliminated in two subsequent 
years. Common payments were resumed early in 1936 after 
a lapse since 1931. 

Outlook: Large volume of business and a stable or ad- 
vancing price structure is necessary to absorb heavy over- 
head on plant and equipment. 

Comment: Common shares are among the more conserva- 
tive means of representation in the non-ferrous metal field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Ha'f-year period ended: June 30 Dec. 31 *Yecar’s Total Dividends Price Range 
D$3.17 D$1.83 D$4.96 None 514 
D0.14 0.91 0.77 None 53144—1034 
1.07 0.56 1.€3 None 51 —30% 
1.51 3.50 5.01 None 6454—315% 


¥*Not adjusted for hoo'-k-ening charzes to adjust inventories. +To November 25, 1936; in- 
cluding extra declared payable December 22. 


Business: One of the largest manufacturers of pneumatic 
tools in the world. Output includes air compressors, gas 
and oil engines of the Diesel and semi-Diesel types and 
various kinds of drills. Products used largely in steel, auto- 
mobile, oil, mining and railroad industries. 

Management: Experienced and progressive, © 

Financial Position: Adequate. Working capital at end of 
1935, $7.2 million; cash, $527,165. Working capital ratio: 
4.2-to-1. Book value of common stock, nil. 

Dividend Record: None paid on preferred stock since 1931 
4 a since issuance in recapitalization December 

1928. 

Outlook: Limited construction demand during the depres- 
sion forced the company to rely largely on the automobile 
industry for sales volume. Recent expansion in the oil, min- 
ing, automobile and construction fields has aided sales ma- 
terially, and should continue to do so. 

Comment: Both classes of stock are quite speculative, 
Earnings on the common fluctuate widely because of the 
large senior capitalization. 


EARNINGS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 ~— Sept. 30 Dec. 31 Yea~'s Total Price Range 
.... D$1.28 D$1.77 D$2.07 D$2.05 D$7.17 634— 
1033. .... D1.72 D1.22 D0.78 D1.10 D4.82 12%— 2% 
1934..... D0.66 0.04 D0.27 D0.32 D1.21 9K%— 3 
1935. .... 0.04 0.14 0.22 0.08 0.48 205 4 


*To November 25, 1936. 


No. 326 The Maytag Company 
. Earnings and Price Range (MYG) 
Data revised to November 25, 1936 = 
Incorporated: 1925, Delaware, as successor 30 Price Range 
to company originally founded in 1893. 20 
Office: Newton, Iowa. Annual meeting: 10 
Fourth Tuesday in March. 0 Oo 


Cap'talizat‘on: Funded debt......... None $4 
Preferred stock ($6 cum. no par) 38,000 shs Earned Per Share $2 
Preferred stock ($3 cum. no 

85,443 shs 
Common stock (no par)......1,617,923 shs 


Deficit Per Share Ma $0 
1928 29 30 31 32 33 °34 1935 


Business: A leading manufacturer of electric and gasoline- 
driven washing machines sold in two price ranges, and an 
electric ironer. Sales are mainly through independent 
dealers and distributors. 

Management: Is experienced and aggressive. 

Financial Position: Strong. Net working capital at end of 
1935, $6.9 million; cash, $841,450; marketable securities, 
$4.8 million. Working capital ratio: 6.7-to-1. Book value of 
common, $0.26 per share. 

Dividend Record: No common dividends have been de- 
clared since 1930. Preferred stock arrears, accumulated 
during the depression years, were cleared up in 1934 and 
payments have been maintained since that time. Accumu- 
lations on preference stock were removed in February, 1936, 
regular payments on both issues since that time. 

Outlook: Company’s basic patent, obtained in 1932, has 
been sustained and royalties should be substantial. Com- 
pany’s own business depends upon general conditions. 

Comment: Common stock is speculative and both pre- 
ferred issues are semi-speculative. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 


Qn. ended: Mar. 31 June 30 Sent. 39 Ty. 31 Your's Total Price Range 
2083..... Ds0.21 D$90.15 D$0.18 Ds0.58 D$1.22 6 —1 
1933..... D9.25 D9.08 0.18 0.14 D0.91 11 —8 
1 0.10 0.17 0.07 0.12 0.46 8y%j— 4) 
9933..... 0.16 0.22 0.95 0.22 0.85 20 —5 
0.18 0.39 0.37 *2144—13 


*To November 25, 1936. 
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= 304 National Tea Company 


Spencer Kellogg & Sons, Inc. 


okennings and Price Range (NTY) 


: i toa |! 

Incorporated: 1902, Til., ag successor to ‘ 
899. Office: 1000 Crosby 0 

pusiness founded 1 4 i 


sect ql. x0 Price Ra 
Capitalization: *Funded debt........ None | 


544% eum. 
Common stock (no par)....... 628,250 shs 

0 


“*Note issue was called for regemption 
mon 
subseauent at $10 per share. 

Business: A grocery chain operating around 1,222 units 
(of which nearly 470 are combination markets) with around 
half of stores located in the Chicago area; next largest con- 
centration is in Minneapolis and St. Paul. 

Management: Appears to be making some progress. 

Financial Position: Satisfactory. Net working capital at 
the end of 1935, $6 million; cash, $1.7 million. Working 
capital ratio: 3.3-to-1. Book value, $19.78 per share. 

Dividend Record: Long record of unbroken payments, al- 
though distributions have been progressively lowered since 
1930 when $1.75 per share was paid. Present rate, 60 cents. 

Outlook: Heaviest store concentration is in areas char- 
acterized by keen competition, and discriminatory taxes have 
narrowed profit margins in several localities. Because of 
these conditions, company has been closing less profitable 
units. This program and widening spread between whole- 
sale and retail prices should eventually bring about expand- 
ing profit margins. 5 

Comment: The common stock in a speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Periods 12 wks. 12wks. 12 wks. 12 wks. 
ended: Mar.25 June17? Oct.7 Dee.31 Year’ Dividends Price Range 


1928 29 30 31 32 33 34 1935 


1982..... $0.20 $0.12 $0.31 $0.67 $1. $0.70 10%—3% 

Soe 0.51 0.82 0.13 0.24 1.70 60 27 —6% 
934..... 0.11 0.20 0.11 0.20 0.62 0.60 1834—9 
0.16 0.15 D0.26 0.34 0.38 0.60 1134-814 

1936. .... D0.07 0.04 0.19 0.60 *124—714 


November 25, 1936. 


e 
No. 312 Phillips-Jones Corporation 
Data revised to November 26, 1936 75 Earnings and Price Range (PJ) 
{ncorporated: 1919, New York, as successor 60-1 
of Phillips-Jones Company. Business orig- 45 
inally established in 1887. Office: 1225 | 39 Lo nea 
Broadway, New York City. Annual meet- 15 
ing: Last Thursday in March. 0 
Capitalization: Funded debt......... None LI $5 
*Preferred stock (7% cum. $100 Peat 0 
PAT) 11,735 shs $5 
Common stock (nO par)......... 85,000 shs Deficit Per Share $10 
1 341 
*Redeemable at $115 a share. th. 


Business: Important manufacturer of collars and all 
grades of men’s and boys’ shirts, underwear and pajamas. 
Best known products are the “Van Heusen” collars and 
collar-attached shirts, the patents for which are also licensed 
to other companies. : 

Management: Represents mainly the Phillips family. 

Financial Position: Adequate. orking capital at end of 
1935, $2 million; cash, $261,000. Working capital ratio: 
2.4-to-1. Book value of common, $387.96 a share. 

Dividend Record: Irregular. Disbursements on preferred 
maintained at regular rate until February, 1932. Subse- 
quently they became erratic. Full payments resumed in 
November, 1933, leaving accumulations at $3.50 a share. No 
dividends on common since 1930. 

Outlook: Most important earnings factors are raw ma- 
terial and labor costs and style changes. Competition in the 
shirt business is extremely keen. . : 

Comment: The preferred is a good business man’s risk, 
and the common essentially speculative. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 


Half- riod ended: June 30 Dec. 31 Year’s Total Price Ran 
1932 D$5.93 D$4.00 D$9.93 1234—3 
0.11 0.15 0.26 14544—-5% 


*To November 25, 1936. 


No. 254 
Earnings and Price Range (SK) 


Data revised ta November 25, 1936 bs Price Ra 
Incorporated: 1912, New York, as succes- 24 
sor to Spencer Kellogg & Sons. Office: 98 19 
Delaware Avenue, Buffalo, N. Y. Annual 0 
meeting: Second Monday in November. 


Capitalization: Funded debt......... None 
Capital stock (no par).........500,000 shs 


Fiscal Year ending Aug. 30 $4 
Earned Per Share $2 


Deficit Per Share 0 
1929 °30 ‘34 ‘32 ‘33 °34 ‘35 


Business: One of the leading manufacturers and dis- 
tributors of castor, linseed, cocoanut, soya bean and other 
vegetable oils and their byproducts. Accounts for about 30 
per cent of the domestic production of linseed oil, which 
division provides the bulk of revenues. Best customers are 
the manufacturers of paints, varnishes, linoleum, printers’ 
ink, food, soap, chemicals and fertilizers. 

Management: Capable and progressive. 

Financial Position: Comfortable. Working capital, August 
29, 1936, $9 million; cash, $1.5 million. Working capital 
ratio: 2.7-to-1. Book value of capital stock, $36.73 a share. 

Dividend Record: Excellent. Cash distributions made un- 
interruptedly since 1913 with frequent stock extras. Present 
annual rate $1.60 a share. 

Outlook: Program of expansion and diversification of 
activities expected to produce new sources of revenues. De- 
mand for linseed oil for paint and varnishes depends largely 
upon status of residential construction and rehabilitation, 
usually among the last to participate in a general recovery 
movement. 

Comment: Although speculative, the satisfactory earnings 
record lends to the capital stock a semi-investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


24 weeks 28 weeks 
ended: about ended: about Fiscal Year’s #————Calendar Year's 
February 15 August 31 Total Dividends Price Range 
D$0.1: $1.11 $0.98 $0.80 22 — 7} 
1.02 1.99 3.01 1.35 3344-154 
1.38 0.84 2.22 1.60 364—31 
1.17 1.45 2.62 *1.60 $3634—-298¢ 


*Of which 40 cents declared payable December 31. +To November 25, 1936. 


No. 328 Vanadium Corporation of America 
earnings and Price Range (VA) 
120 
Data revtsed to November 25, 1936 90 LH 
Incorporated: 1919, Delaware. Office: 420 60 a 
Lexington Avenue, New York Citv. Annual 30 o 
meeting: Third Thursday in April. $6 
Capital'zation: Funded debt..... $3,095,500 $3 
Common stock (no par)........ 376,637 shs 0 
Deficit Per Share 
1928 29 30 31 32 33 34 1935 


Business: Besides controlling the largest known supply of 
vanadium in the world this company owns deposits of 
chromium, silicon, titanium, and silico-manganese. By far 
the most important product is ferro-vanadium which in nor- 
mal times accounts for more than half of annual sales. 

Management: Aggressive and willing to expand. 

Financial Position: Satisfactory, but net working capital 
has been declining for several years. Working capital June 
30, 1936, $2.8 million; cash, $513,112. Working capital ratio: 
8.6-to-1. Book value of capital stock, $26.18 per share. 

Dividend Record: Erratic dividend record. Payments 
varied from $4.50 in 1920 to 75 cents in 1931, which was 
the last payment. 

Outlook: As vanadium is an essential alloy for certain 
types of steel, earnings fluctuate with the steel and auto- 
motive industries. 

Comment: Common stock is extremely speculative, de- 
pending upon general industrial activity. 


EARN:NGS AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dee: 31 Year's Total Price Ran 
D$2.19 D$2.32 D$4.51 2314— 54% 
D1.67 D0.73 D2.40 364— 7% 
D0.87 D1.42 12.29 3134—14 
D0.72 D0.41 D1.13 215%—114 


NEXT 


736—Aluminum Co. of Am. 329—American News 
314—American Sugar 330—Aviation Corp. 
337—American Water Works 324—Bigelow-Sanford 
323—American Zinc Lead 737—Brown-Forman 


WEEK 


324—Martin Parry 
341—May Dept. Stores 
320—U. S. Tobacco 
327—Union Tank Car 


331—Chesapeake & Ohio 
738—Cities Service 
332—Corn Products 
739—Doehler Die Casting 
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I. B. A.’s 
Augusta Meeting 


In the coming week at Augusta, 
Ga., the Investment Bankers’ Asso- 
ciation of America will hold its an- 
nual convention. After an exceptional 
year in underwriting security issues 
there can be no doubt that the meet- 
ing will be conducted amidst the most 
cheerful surroundings. The bankers 
will have much to discuss, especially 
in regard to how they can more close- 
ly cooperate with the Securities & 
Exchange Commission. In this re- 
spect they confront an excellent op- 
portunity to display a real get to- 
gether spirit and no doubt they will, 
since it is their expressed avowal to 
work for the greater protection of 
the investing public—and it is the 
desire of the SEC to see this objec- 
tive attained. So they both have a 
common goal. I hope that upon my 
return from this meeting I shall have 
much of interest to relate to THE 
FINANCIAL WORLD’S subscribers re- 
garding the aspirations of our In- 
vestment Bankers as they enter the 
coming year which is filled with so 
much promise for them. 


Another 
New Deal Thought 


The Washington correspondent of 
the New York Herald-Tribune re- 
veals the interesting fact that in 
New Deal circles discussion is being 
heard regarding the feasibility of 
organizing a quasi-public corporation 
whose function it would be to repre- 
sent the small stockholder at the 
meeting of corporations and see to it 
that his interests are protected. At 
first sight this appears to be a novel 
idea, but by no means is it new. 

Years before the Securities & Ex- 
change Commission was formed THE 
FINANCIAL WORLD suggested among 
other things the advisability of pub- 
lie directors who were to act as 
liaison officers between corporations 
and their shareholders. These of- 
ficials were to have no voice in the 
management of a business, but would 
act only as observers, with the power 
of suspending any proposed action 
affecting shareholders until it was 
submitted to them for their approval. 
However, such a law, if it is under 
consideration, should be approached 
with a liberal spirit and with care in 
order to avoid any meddlesome regu- 
lations. In its broad principles it has 
much to commend it. 


Interest Rates 
to Rise 


t is the belief of Princeton’s eco- 
nomic authority, Professor E. W. 
Kemmerer, that the rising com- 
modity prices which he says we face 
for a long period will force an in- 
crease in interest rates despite the 
present glut of money and the de- 
termined effort of the Government to 
keep rates at a low level. When this 
turn sets in it will be at the expense 
of bond prices, which at current 
levels produce subnormal yields. A 
one per cent addition to interest 
rates could mean anywhere from five 
to ten per cent difference in the price 


of bonds. As commodity prices rise 
the 


and plant expansion grows, 
greater will be the demand for capi- 
tal. This is a fact based on sound 
economic logic, and against which 
artificial brakes cannot hold. Pre- 
sumably this is the thought Profes- 
sor Kemmerer had in mind, and is 
one that is causing many heads to 
rest uneasily on their pillows. 


Stoutly Defends 
Speculation 


As long as our economic purists 
look upon speculation as a form of 
gambling it is useless for those who 
defend it ever to expect to win any 
converts among them to their view- 
point. The difficulty is that oppo- 
nents of speculation confuse it with 
margin trading and holding this con- 
tracted view cannot envision its 
broad economic value. It requires 
the interchange of opinions regard- 
ing the merits of securities in the 
market place to establish values which 
are the basis of more permanent in- 
vestment purchases. This applies not 
only to stocks and bonds, but also to 
real estate, or any other marketable 
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asset. To decry the legitimate form 
of speculation is not only irrational, 
but to demand its elimination would 
take the heart out of progress, which 
derives its incentive from some prom. 
ise of gain. If that prospect was not 
held out, no incentive would be pro. 
vided for barter or sale. We might 
also ask what would have become of 
any of our great developments re. 
sponsible for lifting the nation to its 
present industrial eminence had it not 
been for the courage of the pioneers 
who believed in their future and 
backed up their faith with their cash, 
What were they doing but specu- 
lating; it is the very essence of life, 
Parents who bring children into the 
world can only speculate about what 
their future will be while providing a 
system of training to aid their 
progeny in making a success out of 
their lives. Without the force of 
speculation, investments would not 
exist. This is the real speculation 
contrasted with what has the ear- 
marks of gambling; hence it is al- 
ways desirable to perpetuate the one 
form and endeavor constantly to cor- 
rect the abuses that the other 
develops. 


Among 
the Forgotten 


This story can be told now that 
the election is over because it in- 
ferentially reveals that, in the midst 
of the good feeling over business 
prospects and high hopes of further 
expansion, there still are forgotten 
men and women who cannot share in 
the general benefits. They belong to 
the class who must live on fixed in- 
comes. The story itself relates to an 
executive high in insurance circles 
who told an advertising man that if 
Landon were elected he could expect 
a large order. “But if he is not, don’t 
come around.” And why? His prob- 
lem was to invest in sound securities 
more than $60 million of idle funds 
for which suitable media were becom- 
ing increasingly difficult to find. The 
problem of this insurance company is 
no different from that of the bond- 
holder, owner of savings bank de- 
posits, and policy holder. Their real 
income is affected by the prevailing 
low interest rates on one hand and on 
the other a lessening purchasing 
power for what they receive, for as 
costs mount the size of their dollars 
diminishes. There are quite a number 
of such forgotten men who pray to 
be remembered. 
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The 


Technical Position 


of the Market 


These studies of the Dow Theory are not to be construed as recom- 


mendations or as indications of THE 


FINANCIAL WORLD'S opinion 


concerning probable market movements. They are written solely for 
those interested in the technician’s study of stock prices. 


Stock market de- 
Secondary Trend velopments  dur- 
ing the last thirty-three sessions 
present an interesting picture which 
clearly portrays the importance of 
the confirmation feature of the Dow 
theory. From the commencement of 
the intermediate uptrend last May, 
and up to mid-October, there was a 
distinct correlation in the price 
movements of the Dow Jones indus- 
trial and rail averages. Every im- 
portant move in the industrials was 
confirmed promptly by the rails. 
However, after making a new high 
on October 14 at 59.89, the latter 
average failed to exceed this figure 
on the next rally. The industrials, 
gn the other hand, registered a new 
bull market top. On each succeeding 
rally the rails were unable to exceed 
the immediately preceding high in 
the face of new peaks in the indus- 
trials. Thus as the market pro- 
gressed the divergence became more 
and more pronounced. 

Despite the continued zig-zag 
downward rail trend, the industrials 
persisted in their upward course and 
reached a new bull market top on 
November 17 (184.0). However, 
this peak represented but a fractional 
penetration of the previous high 
made earlier in the month. The fact 
that a relatively high degree of ac- 
tivity accompanying the advance did 
not have a greater influence on the 
industrial average reflected a grow- 
ing resistance and a possible change 
of the balance between the supply of 
stocks and the demand for stocks. 

During the past four market ses- 
sions, the industrial average retraced 
a greater part of the early November 


relatively high, which fact, coupled 
with the minor negative price move- 
ment of the rails as well as the in- 
dustrials, tends to indicate the ex- 
istence of an over-bought condition 
and the likelihood that, from an 
intermediate standpoint, we are in a 
distributive area. 

The student of the Dow theory has 
been justified in questioning the 
soundness of the recent industrial 
rise, but as yet he is not warranted 
in assuming that we may immedi- 
ately witness a decline of secondary 
magnitude, representing approxi- 
mately a 50 per cent retracement of 
the April and November rise, if con- 
sideration is to be given to all the 
tenets of the theory. 

The industrials have not yet con- 
firmed the bearish trend evidenced in 
the rail group and, therefore, it can- 
not be conceded that a secondary de- 
cline is now in force. A further zig- 
zag downward movement carrying 
the industrial average below the 
October 26 low of 172.30, particu- 
larly with an increase in activity, 
would, however, strongly suggest 
that a recession of secondary signifi- 
cance was in the making. 


d The fact that a 

reaction starting 
from new bull market territory may 
be the beginning of a major bear 
trend naturally raises the question of 
whether or not a turn in the tide is 
actually materializing. However, no 
important negative signals have 
yet appeared, and in light of their 
absence students of the Dow theory 
are justified in assuming that the 
major bull market has not yet 
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JAMES M. LEOPOLD & Co. 


Members New York Stock Exchange Since 1886 
| 70 Wall Street New York 


Folder with Trading Requirements on 


STOCKS ¢ BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
Teq1irements and other information, 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (desea) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
analyzes the 
Profit Possibilities 
over the next few years of 


various companies in _ the 


Public Utility Industry 


Write to Dept. F 


|GOODBODY & CO. 


Members New York Stock ERrchange, New York Curb 

KLaechanae, Chicago Stock Erchange, Chicago Board 

| of Trade, New York Cotton Exchange, Detroit Stock 
Exchange, Commodity Exchange, Ine. 


115 Broadway 6O East 42nd Street 
New York New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 
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Established 1907 
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The FUNANCIAL WORLD 


Adjust Your Portfolio Now 
to New Deal Planning 


® AS an investor you already must feel deep concern 
over the implications of the Presidential election, 
the increased Administration control of Congress, 
and the demands already being made by interested 
organizations for revival of the AAA, the NRA and 
other New Deal acts which were thrown out by the 
Supreme Court. 


® How are your securities going to be affected when 
the new Congress gets down to work less than two 
months from now? If the policy of free spending is 
to continue some securities are bound to advance— 
others to recede: depending upon the extent to 
which each corporation shares in the circulation of 
the funds distributed. 


® Bring your portfolio into line with the political 
outlook and the determinable business prospect at 
once. It is true the situation is difficult of interpre- 
tation except by those who devote their entire time 
to the study of all factors that enter into the shaping 
of market trends and the making of security values, 
but investors whose portfolios are registered for con- 
tinuing supervision by The Financial World Re- 
search Bureau are guarded against misinterpretation 
of political developments and all other factors that 
influence the market trend of their particular issues. 


® We concentrate on each client’s personal invest- 
ment problem the facilities for weighing values and 
detecting trends that have been built up in over 34 
years of service to American investors. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


— — — Clip and Mail} —-————————— 


The PLEASE explain (without obli- 


gation to me) how your per- 

FINANCIAL WORLD sonal supervisory service would 
assist me to build up my capital 

and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 
the number of sharés and their 

21 West Street New York, N. Y. original cost. Dec. 2 
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Bond Market 
Digest 


Hits of a further increase jy 
the reserve requirements ¢ 
Federal Reserve member banks a@. 
versely affected the market for U8 
Government and high grade corpon, 
tion bonds; bonds of lower gra 
with few exceptions followed thy 
stock market. Later recoveries wer 
recorded in many divisions. Sugg 
company bonds advanced without re. 
gard to general market trends. 


International Cement 4s 


Holdings should be sold or ¢op. 
verted before the end of the year in 
order to obtain full advantage of the 
current conversion basis. (Recent 
price, 165.) For the holder of stock 
option bonds, the old adage might lk 


amended to “eternal vigilance is the | 


price of profits.” The effects of 
“forced conversions” resulting from 
redemption calls have been men. 
tioned frequently in these columns; 
some issues have sliding conversion 
price scales which also merit close 
attention. International Cement 4s 
are convertible into common stock on 
a price basis of $35 per share prior 
to January 1, 1937; after the first of 
the year the price is advanced to $40 
per share. In other words, each 
$1,000 face value will be convertible 
into 25 shares of stock, as against 
28.57 shares currently. As the stock 
(now Lone Star) has recently been 
quoted close to 60, the indicated re- 
duction in the conversion value of a 
$1,000 bond is in excess of $200, 


R-K-O 6s 

Retention of speculative holdings 
appears warranted in view of the 
company’s improving earnings, prob- 
able success of the reorganization 
plan, and long term possibilities sug- 
gested by the conversion option pro- 


| vided for the new 54 per cent bonds. 


(Recent price, 115.) R-K-O de- 
benture 6s (fully paid)* advanced 
sharply last week following publica- 
tion of the terms of the reorganiza- 
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The FINANCIAL WORLD 


The plan provides ~~ 
100 principal amount o 

old cent debentures and 
accrued interest, an equal amount of 
new 54 per cent debentures and two 
shares of new common stock will be 
issued. R-K-O common stock has re- 
cently been quoted around 8, indicat- 
ing a market of about 16 for the new 
common, which is to be issued in the 
ratio of one share for each two 
shares of old common stock. The new 
debentures are to be convertible into 

new common on a basis of 5 shares 
re each $100 principal amount. 
Consolidated net earnings for the 39 
weeks ended September 26, 1936, 
after interest on the outstanding 
funded debt and normal income 
taxes, amounted to $1.4 million, 
which compares with $684,733 for 
the entire year 1935. 


tion plan. 


Iinois Central 6s, 1937 

Although these unsecured notes 
are not of high investment grade, 
moderate holdings may be retained, 
since the maturity is not expected to 
cause any serious difficulties. (Re- 
cent price, 100.) The Illinois Cen- 
tral has applied for a new RFC loan 
of $10 million to aid in meeting the 
maturity, on June 1, 1937, of $12.5 
million of its 8-year 6 per cent notes. 
The application is regarded as a pre- 
cautionary measure, since the credit 
of the road has improved sufficiently 
to suggest that it should be possible 
to obtain the consent of most of the 


noteholders to an extension. To com- 
ply with legal requirements, the ap- 
plication contained the usual certifi- 
cation to the effect that loans cannot 
be obtained from private banking 
sources, but if the earnings trend 
shows continued improvement early 
in 1937, assistance from the road’s 
— connections may be obtain- 
able. 


B. & O. Ref. 5s 


Baltimore & Ohio refunding and 
general 5s (Series A, D and F) ap- 
pear attractive for yield and moder- 
ate appreciation possibilities; their 
status is not better than medium 
grade but the obligations are suit- 
able for inclusion in well diversified 
bond lists. (Recent prices 89—91.) 
The president of the B. & O. pre- 
dicted at the recent annual meeting 
that the road will show a net income 
of at least $2 million for 1936, which 
would be the best showing since 
1931. To this figure will be added 
the B. & O.’s share of the large ex- 
tra dividend of the “Queen & Cres- 
cent.” The sharp recovery of earn- 
ings shown by this company is espe- 
cially gratifying in view of the large 
special charges to 1936 operating 
expenses, including a large part of 
the expenditures necessitated by last 
spring’s floods, accruals of $2.2 mil- 
lion under the Railroad Retirement 
Act, and $750,000 under the unem- 
ployment insurance provisions of the 
Social Security Act. 


Recent Bond 


Redemptions 


Redemp- 
tion 


Issue: Amount Date 


Co. 10 yr. 


Entire Dec. 24 


Entire 


Entire 


Entire 
Arkansas Joint — Land Bank of Mem- 
Argentine = (Government of The) 
Argentine Nation (Government of The) 
Avon River Power Ist 544s, A, 
1966, B, 1967 & C, 1968.............. 
Belgium (Kingdom De 78, 1965..... 
Power Co. Ist & gen. 


Entire 
$265,500 
$191,500 


Entire Jan. 
$480,500 Dec, 


Entire 


$162,000 Jan. 1 
. $175,000 


$588,380 
Entire 
Entire 


$206,200 


1934 (Extd. to 1939 at 6 
Denver Gas & Electric Light Co., Ist 
Tefd. 58, 1951 


American Tonk 


ca, 5s, 194 
Electric Ist 5s, 
Koppers Gas & Coke Co., 5s, 1947 
oe Power Co., ist & refd. A 6s, 


lor District Power Co.,, Ist B 


Redemp- 
tion 
Issue: Amount Date 
Louisville Joint Stock Land Bank 5s,1952 Entire Nov. 1 
Metropolitan Properties Co. (San Fran- 
Entire Nov. 15 


Mississippi Joint Stock Land Bank of 
Memphis 5s, 1952,5148 1953.......... Ent 
Mississippi River Power Co., Ist 5s, 1951. $153. "900 Jan 
Missouri Telephone Co., Ist 4s, 1949,.... ntire 
National Acme Co , 1st 6s, See ye 000 
National Steel Corp. ) 4s,1965.. 
National Tea Co,, 58, 1937...... 
New England Power Co., a 5s, 1951. . 
— & Western Railway Co., 1st 4s, 


ad 


Electric Co. gen, & refd. A 
Ents 
$134,000 
. $139,000 


Entire 
Entire Dec, 24 


o 


Entire 
$500,000 
Entire 
Entire 


Entire 


swift Co., Ist 33 
Tennessee Joint 
—s Falls Power & Electric Co., Ist A 


Carlina Joint Stock Land Bank, 
Nay.” of Norfolk (Elizabeth City, 


What Next— 


a Recovery.. ora 
Further Break? 


After the market break of last week 
many look for a further rapid ad- 
vance in stock prices. Yet there are 
others who maintain that stock prices 
will sag for a time or even break 
sharply. Do you know which is most 
likely to happen? 


The knowledge you display in antici- 
pating price change determines the 
protection you give your account— 
and the amount of profits you make. 


For two weeks prior to the break, 
Mr. Wetsel pointed out that the 
market was lacking in vigor—that 
investors should be cautious as to 
the stocks they hold—that the 
market had reached a phase where 
reaction was as likely as further 
advance. As a result, Wetsel 
clients were not surprised by the 
recent unsettled and reactionary 
market condition. Only through 
anticipation of market action, can 
your account gain the protection 
you seek as well as profits, 


This organization specifically advises 
clients WHEN to buy or sell, 
WHICH stocks and at WHAT 
prices. 


Send for Mr. Wetsel’s current analy- 
sis of the market and specific recom- 
mendations—free. Also informative 
booklet about trading, Mail coupon 
now. Get this information in advance 
of further price charge. 


A. W. WETSEL 
Advisory Service, Inc. 


The only Investment Counsel Or ~ joe 
Under the Direction of Mr. sel 


Chrysler Bidg. New N.Y, 


Please send me free Mr, Wetsel’s current 
analysis and booklet FW-6-114 


To the Retired 
Business Man... 


Do you find time hanging heavily on 
your hands? Do you feel as if you want 
to be back in the swing again? 


If so, there is an opportunity for you to 
become affiliated with a nationally known 
organization, and devote part or all of 


your time to a dignified and remunera- 
tive occupation. 


Full information furnished 
upon request 


E tablished 1907 
115 Broadway 


New York 


Odd Lots—100 Share Lots 
Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 
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Old Colony Investment Trust, A 44s, 
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g- Connecticut Railway & Lighting Co., Ist me 
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Gulf = Deo. Steubenville Weirton Bridge Co., Ist 6s, 
Harris Seybold Potter Co., 7s,1940...,.. Entire Dec. 1 Entire Dec, 1 a re 
Illinois Joint Stock Land Bank of Monti- 2,000,000 Nov. 15 
cello, 4%s, 1954 & 5s, 195141952..... Entire Nov. 1 
Intermountain Telephone Co. (Bristol, Entire Nov. 1 os 
Tenn.) Ist 6s, 1942.................. Entire Jan 2 
International Radio Corp., 1st conv. 5s, Entire Dec. 1 6 
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Entire Dec. 1 Entire Nov. 1 ae 
Entire Dec. 1 1SCONS] 
Entire Jan, 1 Wisconsin Valley Power Co., Ist 514s, Dy: 
e Su 1.95 0 Entire Dec, 1 
5s, Entire Dec. 28 Zenith Furnace Co., Ist A 1948. Entire Jan. 1 
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Are you holding 
ES? 


Guarding 
Yourself Against 


INFLATION 


Ceiling Near for 
YOUR BONDS? 


Write for Above 
Reports—GRATIS 


Dept.51-48, Babson Park, Mass. 


Send—without charge or obliga- 
tion—reports you mention. 


-Babson’s Reports- 


NATL. LEAD 
OTIS EL. 


A Building Boom? 


which would you buy 


The real situation 
for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0547, the other 
0286, Some day one will far out- 
strip the other because of this differ- 
ence. . . and for no other reason. 
Canny investors will get our compari- 
son now, with the interpretation of 
the “Index” for these issues and its 
revealing incisiveness. FREE to read- 
ers of this advertisement ... write to 
Dept. 185A TODAY. 


TILLMAN SURVEY 


A 24 FENWAY 
BOSTON 


Street, New York, N. Y. 


WANTED! A responsible sub- 


scription representative in every city 
over 10,000, where we have no ac- 
tive salesman at _ present. Man 
with brokerage or banking contacts 
preferred. With improving business 
and further increases in stock prices 
impending FINANCIAL WORLD is 
easier to sell to people who recognize 
the value of unbiased investment 
information. Liberal commissions 
and bonus. Full particulars free on 
request. Address: Promotion Man- 
ager, The Financial World, 21 West 


Board Room Brevitie 


Or Gossip a Customers’ Man 
4 Wa Hears Around Broad and Wall \, 


United Aircraft is expected to be the maker of the engines for the 66 flying 
boats recently ordered by the U. S. Navy from Consolidated Aircraft—this tie-up 
is becoming increasingly interesting. Eastman Kodak will soon hay 
more to say about its movie camera for use in police cars to “shoot” fleeing crinj. 
nals, hit-and-run drivers, etc.—don’t be surprised to hear about “Kodak-Kops" 
soon. More will soon be heard of “metered-mail”—U. S. Postal Mete; 
is planning the largest ad-campaign in its history to rent but not to sell jt) 
stamping machines. . . . Brewster Hat is attempting to standardize ladiey | 
millinery by classifying heads and faces as (1) Round, (2) Oval, (3) Heart-Shaped 
and (4) Square—the girls are rushing to make sure they’re not square heads, 

Wonders in trailers are still to come with the home movie trailer just 
around the corner—Federal Motor Truck will offer a de luxe model coach gll 
equipped with a screen and a place for the movie projector. . 


Resignation of Rex Tugwell from the New Deal Administration to head a 
molasses company suggests that he is tired of trying to catch flies with vinegar. 


National Distillers Products will spend $4 million for periodical advertising jp 
1937, a new peak in its history and a 10 per cent increase over 1936—one-fifth of 
the total will be spent on “Crab Orchard” straight whiskey, which is one of the 
leading low-priced best sellers. . . New York is having its own chuckle over 
the premier of Warner Bros. Pictures’ new feature film, “The Charge of the Light 
Brigade”—-rumors got around that it was sponsored by Consolidated Edison, 
— American Woolen is pleased by the War Department’s adoption of a new 
blue uniform for army officers and the possibility of replacing olive drab even for 
enlisted men—company usually is chief beneficiary of such radical changes. . . . 
Kendall Company, maker of hospital supplies, branches out with a new all-purpose 
gauze for home, garage and factory—called “Rymplecloth” it will be featured as 
an ideal cleaning and polishing fabric. Western Union has gone afte 
the lover, mother and invalid markets but now has another to encourage the com- 
ing “Don’t-Writers”—the “Kiddiegram”’ is the newest service, especially designed 
for children. 


An enterprising publicity service is securing franchises to sell advertising space 
on all rubbish cans—would this be classified as waste circulation? 


Nash-Kelvinator has no intention of installing miniature refrigerators in next 
year’s automobile models as some betieve—but it is possible that the 1938 Nashes 
will embody an auto air-conditioning system. The old “blindfold test” 
idea will soon be seen again when Procter & Gamble begins a sampling drive on 
its new “Ivory” toothpaste—maybe they want to prove that no soap can be tasted. 
: Parmelee Transportation is adopting several publicity stunts to popularize 
its “Aer-O-Lite” roof, non-shatterable glass topped taxis—in some cities free 
newspapers are being distributed to every passenger. . . Further proof will 
soon be heard that the bicycle is having a real revival—U. S. Rubber’s annual 
report will show that bike tire sales passed the million mark in 1936 for the first 
time since the Gay Nineties. This is also a reminder that Waltham 
Watch is branching out further from the timepiece field with a new bicycle speed- 
ometer—called the “Waltham Bikemeter” it will be sold as standard and accessory 
equipment. . . 


Add another reason why Hitler has a grudge against Russia—Charlie Chaplin 
and his mustache may make a film for the Soviet next year. 


Hercules Powder, best known for its dynamite and explosives, is now making 
real progress in chemicals—its new “Vinsol” resin is a primary ingredient of 
several new lacquers and enamels soon to be offered. Sweets Company 
of America is planning a 100 per cent increase in advertising for “Tootsie Rolls” 
in 1987—just another reason why the youngsters will want a larger allowance. 
Those preparing for a safe and sane Christmas should not miss the new 
offering of Glolite Corporation—the “Candlelite” artificial Xmas tree, all decorated 
with electric “Glolight” candles which light when plugged into any socket. 
It may seem early to talk about the next football season but not too early for the 
big auto advertisers—the “Dodge” division of Chrysler Corporation has already 
secured an option on the broadcasts for the University of Minnesota games next 
fall. . . . Schenley Distillers has developed a new “Protect-All” bottle which 
will be used for packing its “Old Schenley” brands—the bottle is guaranteed to 


protect all (but the incorrigible imbiber?). 
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The FINANCIAL WORLD 


News Behind 
the Ticker 


mn is a compendium of re- 
in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


OW that attention has been di- 
N rected to the volume of foreign 
security commitments in domestic 
equities, any time there is a bit more 
than the routine sword rattling over 
the week-end a certain amount of 
nervous, anticipatory selling of 
stocks can be expected. Thus on 
Monday, when because foreign ex- 
change was strong and because for- 
eign markets were somewhat soft, 
the conclusion was promptly reached 
that foreign selling was on the in- 
crease. It is probably true that sell- 
ing orders at the opening which 
originated from abroad were heavier 
than in some time. But as the day 
went on, there was some fairly large 
support buying on the decline. In 


- fact, almost none of the houses which 


usually handle a large share of the 
foreign business attached any signifi- 
cance to the day’s orders. One house 
actually reported that both England 
and the Continent were buyers on the 
day’s balance. The selling repre- 
sented, chiefly, the culmination of 
fears of what Europe might do. But, 
it should be pointed out, one immedi- 
ate result of the break was to cause 
some doubts as to the market’s tech- 
nical position. And the disposition 
to lighten accounts against possible 
stormy days ahead was augmented. 


|? would be particularly unfortu- 
nate were reactionary impulses in 
coming weeks to date from last Mon- 
day’s dip. Several bull movements 
in the sugars and rubbers were get- 
ting nicely under way and the mark- 
up stage had just about been reached. 
There is a little matter of dividends 
on Goodyear and Goodrich to help out 


_ those stocks and some very obvious 


friendliness toward U. 8. Rubber for 
the account of both domestic and for- 
eign interests. It is also expected 
that Cuban-American Sugar will pro- 
duce a recapitalization plan once the 
earnings are available. The rails 
continue to be rather disappointing 
tape performers, but last week there 
was some fair support buying in this 
group, which was moderately encour- 
aging to interested sources. 


OPINION around the Street ap- 
pears a bit gloomy, but there 
are few accounts which are not par- 
tial to several favorites which are 
slated for better days. The confused 
thinking is not difficult to reconcile; 
the ranks of the “sold out bulls” are 
well filled. 


ail 


TRIAL FOR TWO WEEKS 


so that you may decide whether or not 


THE GARTLEY 
Weekly Stock Market Review 


will help you to make 
PROFITS IN THE STOCK MARKET 


Each issue of this widely circulated weekly stock 
market forecast contains ten pages of information 


and comment calculated to help 


and what to buy and sell for profit. 


Regular features are a specific 


from 30 to 40 stocks, comment on the Dow Theory, a 
study of comparative group movements,and analyses 


of market leaders, a group of 
speculative stocks and a current 


specific buy and sell recommendations. 


Accept this free trial offer today. D 


H. M. GARTL 
76 William Street, 


you to decide when 


technical review of 


moderately priced 
speculative list with 


EY, Inc. 
New York 


I. C. 


Extra 
us fr 


portant Financial 


*, . » AT LEAST A DOZEN COPIES 
IN OUR OFFICE EACH WEEK” , ., 


FURTHER COMMENT IS 


NESS MAN MUST READ AND ADVERTISE IN 


The 


Investors Chronicle 


and Money Marker 
Established in 


May we send you a specimen copy free and post free, if so, 
address your request to— 


INVESTORS’ CHRONICLE, LTD. 
20, BISHOPSGATE, LONDON, E.C.2. ENGLAND 


LARGEST NET SALES OF ANY WEEKLY FINANCIAL NEWSPAPER 
IN EUROPE 


. in my opinion it is the foremost and certainly 
from an advertisement point of view the most ‘pulling’ of 
any of the financial newspapers. . . . 1 think we must 
have at least a dozen copies in our office each week.” 


ct from a letter recently received by 
om the Managing Director of an im- 
Ouse. 


FUTILE—THE BUSI- 


Review 
1860 


Financing 
Mergers 
Rehabilitations 


H.D. WILLIAMS 


120 Broadway 


Inquiries solicited from 
responsible sources 


New York City 


BUY RAILS? 
SELL 
INDUSTRIALS? 


For Definite Advice 
Write Immediately 


“MARKET ACTION” 
624A Empire State Bldg., N.Y. 
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pendent Appraisals of Listed Stocks. 


date of issue. 


Prices 
are as of the Wednesday closing prior to 


News and Opinions Listed 


Ratings are from The Financial World Inde- 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


AMONG 


THE ® 


BULLS 


AND 


BEARS 


Allied Stores G 

Stock, around 19, is selling at ad- 
vanced levels as compared with previ- 
ous recommendations, but longer 
term outlook remains favorable and 
commitments may still be given con- 
sideration. Aided by an exception- 
ally favorable third quarter, for 
which earnings amounted to 60 cents 
per common share, net for the nine 
months ended October 31 was equal 
to 76 cents as against the deficit of 22 
cents in the like 1935 period. With 
the best period of the year ahead, the 
company may well give consideration 
to the payment of a common dividend 
before the close of the current fiscal 
year. (Factograph No. 641. Also 
FW, Sept. 2.) 


American Can A 
Continues attractive for long term 
holding, around 123, both for income 
and profit (yield, 49°). Another in- 
fluence of the Robinson-Patman Act 
was reflected in the announcement of 
American Can of a revision of all dis- 
count contracts to be effective on 
January 1, 1937. The net effect will 
likely be to reduce slightly the price 
of cans to the large volume packers, 
which in turn would reduce the com- 
pany’s profit margin on this division 
of the business. Such contracts rep- 
resent only 25 per cent on the total 
volume of sales as the bulk of general 
line cans are “made to order” and 
not subject to discount contracts. 
Further expansion of sales of cans 
for beer and lubricants, plus the open- 
ing of the canned wine field, should 
more than offet any decline in 
profits on discount contracts. (Facto- 
graph No. 93. Also FW, June 24.) 


American Tobacco B+ 

The class B shares, around 100, are 
suitable primarily for stable income 
(yield, 5%). Sales of “Lucky Strike” 
cigarettes have continued to expand 
in recent months at a more rapid pace 
than the industry as a whole, the gain 
being attributed to the “sweepstakes” 
broadcast which has been offering 
prizes of flat tins of fifty cigarettes 
for guessing the song hits of the week. 
The cost of the contest, however, is 
said to have been rather high and may 
have the effect of preventing much 
of a gain in earnings for 1936 over 
the $4.57 a share reported for 1935. 
Prospects for the new year appear 
improved with the company’s “Her- 


bert Tareyton” brand and its lower 
priced “Pall Mall’ brand continuing 
to score gains in volume. (Facto- 
graph No.1. Also FW, July 8.) 


Brown Shoe C+ 


Shares, around 50, do not offer 
conspicuous attraction for capital ap- 
preciation, but modest holdings may 
be retained for income (yield, 6%). 
Net in the second half of the fiscal 
year (which ended October 31) con- 
tinued to average below last year’s 
levels, but earnings for the six months 
of $1.51 per share covered the divi- 
dend requirements for the period and 
compared with 94 cents in the first 
half of the period. For the full fiscal 
year, $2.45 was earned as against 
$3.59 in the preceding year. Despite 
the fact that dividends were not cov- 
ered, net working capital was practi- 
cally unchanged on October 31, at 
$12.6 million. Outlook has improved 
and the dividend appears reasonably 
secure. (Factograph No. 222. Also 
FW, June 10.) 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months to Oct. 31 


ON COMMON STOCK 1936 1935 
10 Months to Oct. 31 
Caterpillar Tractor.................. 4.97 2.98 
9 Months to Oct. 31 
6 Months to Oct. 31 
12 Months to Sept. 30 
Liquid Carbonic.............. 3.16 2.58 
So th Porto Rico Sugar.............. 3.00 1.82 
9 Months to Sept. 30 
American Safety Razor.............. 1.73 1.56 
American Seating................... 1.47 1,04 
Continental Diamond Fibre.......... 0.87 .20 
9 Months to Sept. 30 
Pennsvlvania Glass Sand............ 0.85 ees 
Pitney-Bowes Postage Meter... ...... 0.40 0.35 
Raybestos-Manhattan. . Ses 2.30 1.75 
South American Gold................ 27 
Superior Oil........... 0.14 {0.23 
Sweets Co. of America.............. 1.05 0.96 
Thompson Products................ 2.11 1.93 
Vulcan Detinning....... 3.88 4.21 
6 Months to Sept. 30 
6 Months to Sept. 26 
First National Stores................ 2.13 1.72 
12 Months to Aug. 31 
Warner Bros. Pictures............... 0.75 0,07 
10 Months to July 3 
1.27 


f Before Federal tax. p On preferred stock. 
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Butte Copper D4 


Little incentive for speculative 
representation in the stock, around 
5. Market interest in the stock hag 
increased with higher metal prices, 
but the title of the company is 4 
misnomer since copper is not pro. 
duced in any of the mines owned, 
zinc, being the chief output with 
smaller amounts of manganese, lead, 
silver and gold, The earnings trend 
has been disappointing. There wag 
profit of $12,739 shown for the first 
nine months, but this amount con. 
trasts with the $33,432 reported for 
the comparable period of last year, 
Limited life of reserves owned and 
unimpressive past record lend little 
attraction to the shares even as a 
radical speculation. (Factograph 
No. 402. Also FW, Aug. 12.) 


Certain-teed Products C 

Stock, around 14, is highly specu 
lative, but there appears little incen 
tive for the liquidation of moderate 
holdings at this time. Improved de- 
mand and a more stable price struc- 
ture combined to restore more satis- 
factory earning power in the third 
quarter and net income, before pre- 
ferred dividend requirements, rose to 
the best levels of the year at $131,000, 
as against $71,000 in the preceding 
quarter and the deficit of $276,000 
in the three months ended March 31. 
Given an absence of price cutting in 
major lines of the company, further 
progress at an accelerated pace may 
well be expected in coming months. 
(Factograph No. 451. Also FW, 
June 10.) 


Continental Diamond Fibre C+ 

Continues reasonably attractive, 
around 22, for long term holding (in- 
dicated yield, 6.8%). Early esti- 
mates place earnings for 1936 at close 
to $1.20 a share, which would con- 
trast with only 87 cents for 1935. 
Earnings for the three months ended 
September 30 continued the gain 
which has been registered in every 
quarter of this year, being equal to 
37 cents a share against 10 cents in 
the September quarter of last year. 
Evidence of further revival in the 
radio and electrical equipment indus- 
tries suggests that the company’s 
earnings recovery will be continued 
well into 1987. (Factograph No. 594. 
Also FW, Aug. 19.) 
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UNCOVERED 


3 Low-Priced Stocks 
PRIMED TO ADVANCE 


A curious situation has devel- 
oped in three strongly situated 
low-priced stocks. Due to 
highly special conditions, these 
stocks have been to a large ex- 
tent overlooked in the broad 
advance which has taken place 
in the stock market. 


A Remarkable 
RECORD 


| The unprecedented inerease in 
the STOCK TREND SERVICE | 


subscription list during the past 
| year (6000%) is a remarkable 
tribute to the accuracy of our 
forecasts. Our recent recom- 
mendation of Hamilton Watch at 
around 23 (Nov. 12th) coupled 
with subsequent developments in We have prepared analyses of 


that stock, for instance, caused | them and have compiled charts 
which emphasize their strong 
technical position and show 
definite evidences of accumula- 
tion. 


little excitement among our sub- 
scribers, because past experience 


has led them to expect just such 


recommendations. 


We strongly recommend the 
purchase of these stocks within the next ten days, each 
of the three to be held for a substantial rise. 


Take advantage of the special coupon offer below in 
order that you may participate in the profits possible in 
these stocks and that you may profit also from the 
specific and accurate market discussions which appear 
regularly in STOCK TREND BULLETINS. 


STOCK TREND SERVICE 


HUNTER, NEW YORK 


SPECIAL OFFER Enclosed find 9c. in stamps. a 
Please send me the names and analyses of the 3 low-priced stocks together with your cur- . 

rent market bulletin. 
Enclosed find $1. Send me also the next 2 issues of your bulletin. (0 = 

Enclosed find $5. Send me also the next 10 issues of your bulletin. 1) = 
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The FINANCIAL WORLD 


Vol. 66. No, 2 


Jrireless Gifts 
for Christmas 


Gift Suggestion No. 1 


A gift is priceless, not according to its 
cost or intrinsic worth, but rather in 
proportion to its practical value, PLUS 
THE SPIRIT OF THE GIVER THAT 
GOES WITH IT. As a gift of useful- 
ness that says, “I am thinking of you,” 
r “I thank you for what you have done,” 
we suggest— 


A YEAR'S SUBSCRIPTION 
TO THE FINANCIAL WORLD 


—a compliment to the judgment of him 
who receives and a compliment to the 
good taste of him who gives. And more 
—to investor friends it is a happy re- 
minder of the donor's thoughtfulness 
every week throughout the year. Whether 
you order one subscription or ten, the 
cost is $10.00 each (Foreign $12). To 
each. recipient of a gift subscription, we 
mail, to arrive on Christmas morning, 
first gift copy of THE FINANCIAL 
WORLD and an attractive card, an- 
nouncing the gift with your “Best 
Wishes for a Merry Christmas.’ Return 
this ad with Christmas orders EARLY 
so we may properly time our mailings 
of gift copies and gift announcements. 
“GIFT SUBSCRIPTION DEPT., THE 
FINANCIAL WORLD, 21 WEST 
STREET, NEW YORK, N. Y 


Gift Suggestion No. 2 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading binder manufacturer has made 
up for us a very attractive and durable 
leatherette binder 9x12!/, inches, 315 
inches thick—the right size to hold 26 
issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped 
on the dark green cover in rich antique 
gilt. In a few seconds each week’s issue 
may be inserted in this binder to stay or 
it may be removed just as easily. Price 
$2.50; 2 binders $4.75, postpaid. 


Gift Suggestion No. 3 


(Personal Record Book) 


Ring Binder—200 pages— 
515x815 inches (Pub. at $5.00).. $4.50 
For every man who is thinking of the 
future of his family and who wishes to 
leave a comprehensive record of his estate 
in simple, understandable form, we 
recommend “MI-REFERENCE,” with 
ruled forms for keeping records of all 
your assets, stock market transactions, 
dates, prices, earnings, dividends, profits 
or losses, price range, Income, Income 
Deductions, etc. 


Regular edition. only 
$4.50. postpaid. 


Two copies $8.50. 


(De Luxe Leather Edition— 
400 pp.—$8.50) 


ANY NAME STAMPED IN GOLD 


on F.W. Binder or “MI-REFERENCE” 
for 50 cents extra. 


Book Dept., Financial World, 
21 West Street, New York, N.Y. 


OST-CARD ADS! 
You can ae... print and ad- 
dress the cards yourself onasimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
eial or any other busi- 
ness. Write nov for details. 


ELLIOTT Co., 
137 Albany St. Cambridze, Mass, 


Goodyear C 

Improving outlook justifies specu- 
lative consideration of the common 
stock, around 28, for longer term 
holdings. Approval of the capital re- 
adjustment plan has eliminated pre- 
ferred arrears and thereby strength- 
ened the position of the common stock 
as regards dividend resumption. 
Earnings for the year are estimated 
at better than $2 per share and it is 
believed that the consideration of 
common payments before the year- 
end is not an unlikely possibility. The 
new convertible preferred stock to be 
issued under the recapitalization is 
considered attractive for semi-specu- 
lative funds. (Factograph No. 55. 
Also FW, Sept. 23.) 


Loew’s A 

Commitments, last recommended at 
59 (FW, Sept. 23), may still be con- 
sidered for long term holding at cur- 
rent prices, around 64 (yield, 5.4%). 
Actual earnings of $6.79 a share for 
the fiscal year ended August 351, ex- 
ceeded by a good margin the recent 
estimates and also the profit of $4.53 
reported for the 1935 fiscal year. 
Earnings for the August quarter 
equalled $1.31 a share, the largest 
amount for any similar period in the 
company’s s history since 1931. Com- 
pany has paid $2 in regular dividends 
and $1.50 in extras for the 1936 cal- 
endar year, but in view of earnings 
improvement an increase in the 
“regular” rate could be considered. 
(Factograph No. 12.) 


U. S. Steel C+ 

Retention of longer term holdings 
appears warranted, around 74, im 
view of promising outlook. Declara- 
tion of another dividend on the 7 per 
cent preferred stock of $7 per share 


brings total payments on this issue 


for the current year to $12.75 per 
share and leaves arrears of $9.25 a 
share remaining unpaid. Aggregate 
payments this year on the preferred 
have cost the company $45.9 million; 
in the first nine months, $29.8 million 
was reported as net income. Elimi- 
nation of the remaining accumula- 
tions should not prove difficult. (Fac- 
tograph No. 130. Also FW, Aug. 5.) 


Walgreen B+ 

Capital enhancement possibilities 
are not exceptional; stock, around 37, 
is chiefly attractive for itneome 

(yield, 5.367). Earnings advanced 
moderately in the second half of the 
fiscal year which ended September 30, 
and for the full period net was equiva- 
lent to $3.04 per share, the best show- 
ing in several years and comparing 
with $2.52 in the preceding fiscal 
year. Prices in the retail drug field 
have been fairly stable, and with de- 
mand for the larger profit items show- 
ing some improvement. (Factograph 
No. 181. Also FW, Dec. 4, ’35.) 


Dividends Declared 


Regular 
Pe- 
Company Rate riod 
Abraham Straus, Inc......... 
Am. Hawaiian S.8..............25e Q 
50e Q 
0c Q 
Anaconda Copper Mining.......2 25e Q 
Bon Ami, A..... 
Do 
Bridgeport Brass............... Q 
Commercial Credit... ........... $1 Q 
Commercial Iny. Trust. ......... $1 Q 
Equitable Off. Building. ........ 10¢ 
Ford MotorofCan.............25¢ Q 
Gen. Electric..................25¢ Q 
Goebel Brewing... 
Int. Harvester............... Q 
International Salt............ Q 
Lone Star Cement..............59¢ Q 
Lorillard (P.)..................30e Q 
Q 
Mesta Machine 
Newmont Mining....... 
North American. Q 
Ray bestos-Manhattan. Q 
Reynolds Spring...... Q 
Schenley Distillers. . Q 
Seott Paper. ...... Q 
Standard Oil Kv............... Q 
Shattuck (F§G.)............... 1 2e Q 
Q 
Texas Gulf Sulphur. . ....600 Q 
Transue & Williams............15¢ 
United Carbon.............. . 75e Q 
United Fruit. . ee 
Waldorf System, Inc... O00 
Accumulated; 
Am. Steel Foundries 7¢¢ pf... .$17. 
Crucible Steel pf... .......... 
Gen. Cable pf... . $7 
Rep. Stl. Corp. 6 pf.......... $12 
United Stores pf... .. 
Extra 
Anaconda Copper Mining. ..... .25¢ 
Bridgeport Brass............... 50¢e 
Campbell, Wyant.............. 50¢e 
Colgate-Palmolive Peet ........ 25¢e 
Commercial Credit.............. 2 
Commercial Invest Tr......... $1.25 
General Electric............... 
Goebel Brewing................ 20e 
$1.50 
12'4c 
Lone Star Cement.............. 75e 
Mesta MachineCo............. 
Ludlum Steel..................25¢ 
North American... . 
Raybestos-Manhattan .........25¢ 
Reynolds Spring............... 25e 
$1.50 
50¢ 
Stand Oil of Ky................25¢ 
30¢ 
Texas Gulf Sulphur.............50e 
United Carbon................75c 
United Fruit................. $1.25 
Increased 
$1.25 .. 
Crosley Radio................. 
Crown Cork & Seal.............. $3... 
Elec. Stor. Battery .......... $1.25 .. 
Gen. Refractories. . 
Nati Dairy Prod .............. 30c .. 
Newmont Mining............... .. 
$2... 
Westinghouse Air Brake. ........ 
Union Carbide & Carbon........ 
_ Initial 
es Wheel $1.50 
Resumed 
Atlantie Coast RR............ 
Budd Wheel......... 
Murray Cp.of Am .... 
Niag. Hudson Pwr 
Park & Tilford......... ..50c Q 
‘Special 
Alpha Portland Cement........ .25¢ 
Continental Oil. .............. .25¢ 
Clustt $3 
Liggett & My. Tob. 
DoB.. 
Magma ‘opper.. 
Nat'l Cash Reister ..... 800 
Otis Elevator... .. 
Ruberoid Co 
United Drag, Ine 


Pay- 
able 


Dee. 


Hldrs, of 
Record 


_ 
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DIVIDENDS 


UNION CARBIDE 


AND CARBON 
CORPORATION 


A cash dividend of Eighty cents (80c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 1, 1937, to 
stockholders of record at the close of 
business December 4, 1936. 


ROBERT W. WHITE, Treasurer 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw-Knox 
Company held November léth, 1936, a dividend of 
thirty-five cents per share was declared on outstand- 
ing No-Par Stock of the Company, payable December 
18th, 1936, to stockholders of record at the close of 
business November 27, 1936. 

The stock transfer books of the Company will not 
close in connection with this dividend payment. 

GEO. L. DUMBAULD, 
Vice President and Treasurer. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
November 20, 1936 


T= Board of Directors on November 18, 
1936 declared a quarterly dividend of 50c 
and an extra dividend of $1.00 per share on 
the Common Stock of this Company, payable 
December 31, 1936 to stockholders of record 
at theclose of business on December 11, 1936. 
Checks will be mailed. 

DAVID BERNSTEIN, 

Vice-President & Treasurer 


O. P.Van Sweringen 


Succumbs 


PEEDING on to New York to 

look after his railroad empire, 
O. P. Van Sweringen last week suc- 
cumbed toa heart attack. He died un- 
der circumstances that, to his friends, 
were tinged with tragedy. After hav- 
ing guided his railroad structure 
through the whirling eddies of a 
destructive depression, and having 
placed his feet again on firm ground, 
his life was cut short and he had 
been prevented from reaping the 
benefit of his courage, faith and in- 
domitable perseverance. 

Like so many daring pioneers of 
the past, O. P. and his brother, who 
died just a year ago, were ahead of 
their time. They had visualized the 
need of concentration in the railroad 
sphere, had anticipated the Govern- 
ment in this goal, but unfortunately 
had expanded their project in an ill 
omened period—just when the panic 
was setting in. Yet they succeeded 
in keeping their properties intact, 
which in itself was a_herculean 
achievement. Few men could have 
done this and in that measure must 
their work be judged. 


United Carbon Company 
Dividend Notice 


There have been declared the regular 
quarterly dividend of 75 cents per share and 
an extra dividend of 75 cents per share. both 
payable December 19, 1936, to stockholders 
of record at the close of business on Decem- 
ber 4, 1936. 

H. McCHENRY, Secretary. 


ANACONDA COPPER MINING CO. 


25 Broadway, 
New York, November 19, 1936. 


DIVIDEND NO. 116 


The Board of Directors of the Anaconda Copper 
Mining Company has declared a dividend of Twenty-five 
Cents (25¢) per share, and an extra dividend of Twenty- 
five Cents (25c) per share upon its Capital Stock of the 
par value of $50 per share, payable December 21, 1936, 
to holders of such shares of record at the close of business 
ut 3 o’clock P.M., on November 30, 1936. 


D. B. HENNESSY, Secretary. 


_E, I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 16, 1936 
The Board of Directors has this day declared 

@ year-end dividend of $2.00 a share on the 
outstanding common stock of this Company, 
Payable December 15, 1936 to stockholders of 
record at the close of business on November 25, 
1936; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, 
rayable January 25, 1937 to stockholders of 
tecord at the close of business on January 8, 
1937, W. F. RASKOB, Secretary. 


NEWMONT MINING CORPORATION 
Dividend No. 33 


A year end dividend of Two Dollars per share has 
been declared on the capital stock of Newmont Mining 
Corporation, payable December 15, 1936, to stockholders 
of record at the close of business November 30, 1936. 


H. E. DODGE, Secretary. 
November 19, 1936. 


TEXAS GULF SULPHUR COMPANY 

The Board of Directors has declared a divi- 
dend of 50 cents per share and an additional 
dividend of 50 cents per share on the Company’s 
capital stock, payable December 15, 1936, to 
stockholders of record at the close of business 
on December 1, 1936. 

H. F. J. KNOBLOCH, Treasurer. 


NEW CODE OF RULES 


concluded from 563 


page 


from which they alone would be the 
principal beneficiaries. Let them 
clean their own houses and not wait 
until outsiders force such action 
upon them. 

Anticipating that the time must 
come when investment services must 
adopt a high moral code of conduct 
for their business, THE FINANCIAL 
WORLD has devised a set of rules 
which, beginning January 1, 1937, will 
determine which services can use its 
advertising columns. These rules are 
set forth on page 563. We feel that it 
has become a duty to those of our 
readers who feel a need for such 
services, at least to aid them in their 
selection of such organizations as are 
entitled to their confidence and pat- 
ronage. In putting these rules into 
force we seek the cooperation of our 
readers. The rules may need amend- 
ment, or perhaps modification, but 
those needs can only be determined in 
the light of experience and through 
open and free discussion. 

In the meantime, however, they 
have been set up by THE FINANCIAL 
WORLD as a yardstick in judging the 
acceptability of advertising of finan- 
cial services. We earnestly hope that 
these rules may provide a basis for 
the investment service organizations 
to form an association for themselves. 


What's Ahead por 


in 1937? 


What opportunities to capitalize? 
What pitfalls to avoid? 
What investments for Recovery? 


NNUAL UNITED OPINION Fore- 

cast for 1937 answers 16 vital Ques- 
tions on the business and financial out- 
look that will prove a valuable guide to 
profits in the New Year. 


10 Stocks to Buy Now 


With the Forecast we include list of 
10 stocks selected by our staff as offer- 
ing the best profit opportunities for 
early 1937. 


Get the Facts— free! 


That you may test the accuracy of 
UNITED OPINION forecasts for your- 
self, we will send you the Annual Fore- 
cast and the list of 10 Stocks for 1937 
profits without obligation: 


Send for Bulletin F.W.76 Free 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective valuc, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach 
of all investors. The company has greatly 
improved prospects. Business is expected to ex- 
pand sharply. Earnings should pick up rapidly. 
The action of the stock indicates substantially 
higher prices. In short, this is truly a bargain 
stock. 

The name of this stock will be sent to you. 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 283, Chimes Bldg., Syracuse, N. Y. 


Time to 


Send for Bulletin FWD-2 FREE 


American Institute of Finance 
137 Newbury St, Boston, Masa. 


DIVIDEND 


THE ELECTRIC STORAGE BATTERY CO. 
The Directors have declared 

, a final dividend for the year 
EX! é 1936 of One Dollar Twenty- 
five Cents ($1.25) per share 
on the Common Stock and the 
Preferred Stock, payable Dec. 21, 1936, to 
stockholders of record of both of these classes 
of stock at the close of business on Dec. 1, 
1936. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 
Philadelphia, November 20, 1936. 


BATTERIES 
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The FINANCIAL WORLD 


Vol. 66. No, 23 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING METHODS —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, CoMMopITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y.Stock Exchange.) 


ANALysis ON Uwnrrep ArTISTS 
TuHeatRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Prospectus Arrow AIRCRAFT Corp. 
—New Issue 200,000 Shares Common 
Stock—$1 Par Value. (Jude avail- 
able by Robert & Co.) 


SECURITIES OF THE City oF NEw 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


Some Financrat Factrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts. 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


Weekly 


Business and Financial Summary 


1936 

Weekly Trade Indicators Nov.21 Novia. 
*Crude Oil Production (bbls.)............ 3,060,950 3,040,400 2,973,800 

Electric Power Output (000 K.W.H.).... 2,196,175 2,169,715 2,169,480 1,953'119 
Output_(% of capacity)........... 1% 74.0 & 55.4 

Automobile Production (U, 8. 116,138 104,266 84.7 106745 

{Wholesale Commodity Price Index...... 83.2 me 82. 82,1 

Nov. 14 Nov. 7 Oct. 21 

{Bank Clearings New York City......... $3,955 $3,422 $2,939 

Bank Clearings Outside New York City .. $2,504 $2,488 $2,508 $2'049 

Total car loadings (number of cars)...... 784,672 759,318 814,175 629798 

Bituminous Coal Production (tons)...... 1,756,000 1,708,000 1,663,000 
Financial World Index of Industrial ‘ 

74.6 


72.0 71.9 790 


*Daily Average. tAs of beginning of following week. {Ward's Report. §000,000 Omitted, 


Journal of Commerce. 


Federal Reserve Reports 


1936 1935 
Member Banks, 101 Cities Nov. 18 Nov. 10 v.4 Nov, 20 
(000,000 omitted) 
Loans on Securities. $3,153 $3,179 $3,192 $3,056 
U. S. Government securities held........ 10,495 10,525 10,50 9 
Total commercial loans................. 4,062 4,045 4,019 379 
Total net demand deposits.............. 15,399 15,379 15, 13,819 
Total time 5,029 022 5,042 
Total brokers’ loans...... 951 981 
Reserve System 
Federal Reserve Credit Outstanding..... 2,464 2,470 2,448 2,471 
Total Money in Circulation............. 6,375 6,393 6,37 : 
*Other than U. 8S. Government Securities. 
1936 1935 
Miscellaneous Factors Sept, 
*U. S. Government Debt................ $33,790 $33,836 $33,832 $29,634 
Building Contracts. Daily Average (F. W. 
Dodge)—in millions................. 9.33 8.68 9.37 7.80 
Oct. Sept. Aug. Oct. 
tNew Capital Flotations................ $109,885 $74,590 $170,799 $73,003 
Sept. Sept. 
*Farm Income—Total (including subsidies) $760 46 734 $705 
*Farm Income—Subsidies............... 6 11 24 57 


,000 Omitted. tCorporate new issues only; exclude refunding; 000 Omitted—Commercial & 


*000 
Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


November. 
18 19 20 21 23 24 
184.44 182.21 108.74 182.01 178.62 181.11 
See 34.94 34.84 34.75 35.10 34.33 34.84 
Daily Volume N. Y. S. E. 
2,921,750 2,441,712 1,821,590 802,260 2,160,000 1,920,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 


15th give a rough indication of earnings for the current month. 


Nov. 7 Oct . 24 Nov. 9 
Eastern District 1936 1935 
35,495 40,562 40,424 33,314 
12,722 12,895 13,518 10,902 
Delaware, Lackawanna & Western......... 15,950 : 16,652 
28,475 31,143 30,415 24 660 
New York, New Haven & Hartford........ 23,69 23,486 4,047 21,714 
86,039 1728 89,831 73,271 
New York, Chicago & St. Louis...... aa 15,475 16,362 16,300 12,784 
Wa 14,125 14,758 15,206 13.266 
Southern District 
Northwest District 
Chicago & Great Western................ 5,838 6,344 6,595 4,945 
Chi., Milw., St. Paul & Pacific............ 30,549 31,942 32,167 26,922 
Chicago & Northwestern. .............. 37,550 41,556 41,823 33,248 
Central West District 
Atchison, Topeka & Santa Fe............. 30,123 31,680 32,268 26,873 
Chicago, Burlington & Quincy............ 27,503 30,435 30,25 24,577 
Chicago, Rock Island & Pacific............ 21,447 22,375 22,310 17, 
Chicago & ‘Eastern Illinois................ 5,782 6,03 46 
Denver & Rio Grande Western............ 7,717 8,655 8,96 8,518 
Southern Pacific System.................. 39,674 41,852 41,974 33,505 
Southwestern District 
Clty Souther 4,185 4,356 4,402 3,389 
Missouri-Kansas-Texas................05. 8,265 8,153 9,065 7,748 
26,520 28,318 28,411 23,193 
St. Louis-San Francisco..............:.... 13,814 14,454 5,039 11,44 
St. 651 543 4, 


(Compiled from Association of American Railroads figures) 


576 
a 
é 
“ty 
am: 
: 
~ 
¢ 


> 


Know What You Are Doing When You Invest 


Tur FINANCIAL 
WORLD is a conservative 
publication that does not 
attempt to do the impossi- 
ble. If you are looking for 
a tipping service that can 
show you how to make 
easy money quickly in 
the stock market, don’t 
subscribe. If you are an 
intelligent investor and 
realize your own limita- 
tions in obtaining the vital 
investment knowledge 
that is necessary to success 
in investing today, we 
know we can help you. 


Look Ahead With 
The Financial World 


It is not too late for you 
to study profitably each 
coming issue of THE 
FINANCIAL WORLD 
and to prepare to revamp 
your own holdings to meet 
probable future develop- 
ments. The best proof that 
THE FINANCIAL 
WORLD anticipates com- 
ing events long before the 
average investor is con- 
cerned about them is indi- 
cated by the stand we have 
taken in predicting infla- 
tion for the past four 
years. 


THE FINANCIAL 


WORLD does not pretend to be the only source 
of disinterested information and advice but it 
does claim that it is unsurpassed when it comes 
to the matter of giving investors at a very mod- 
erate cost the type of investment information 


F there is any one place where a 

person must be realistic, it is in 
his actions as an investor where it 
is so easy to make costly blunders. 
It certainly should require no great 
argument to persuade any rational 
human being that knowledge in in- 
vestment matters is just as impor- 
tant as knowledge of his business 
or profession is necessary to suc- 
cess in his chosen field. 

However, probably not more than 
one investor out of ten uses what is 
commonly known as “horse sense” 
in investing his money. It is a 
strange fact that many people who 
are shrewd in their other activities 
of life throw discretion to the 
winds when it comes to investing 
their money and neglect taking the 
simplest precautions to fortify 
themselves with essential invest- 
ment data before buying. 


inflation. 


Prepare For 1937—Mail Coupon Before January Ist 


TeFINANCIAL WORLD 
21 West Street, New York, N. Y. 


and advice that is needed 
even by the smallest in- 
vestor. 

This is a good time for 
an investor to eliminate 
the doubtful issues from 
his portfolio and to sub- 
stitute some of the issues 
that are now at buying 
levels. THE FINANCIAL 
WORLD at the present 
time is offering each 
yearly subscriber a single 
survey of not to exceed 20 
of his listed securities pro- 
vided he attaches the list 
of securities to his remit- 
tance of $10 for a year’s 
subscription, new or re- 
newal. 


We Give You The Vital 
Boiled Down Facts 


THE FINANCIAL 
WORLD can be of tre- 
mendous help to you in 
keeping you well informed 
on hundreds of America’s 
leading corporations so 
that even though you do 
not act on our advice, you 
can obtain through us the 
essential business and 
financial data so necessary 
to sound conclusions in 
revising your investment 
portfolio from time to 
time. 


The longer you delay your subscription, the 
more you will probably pay for the stocks you 
will eventually buy to protect yourself against 
Why not avoid future regrets by 
using this coupon today. 


D-2 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy of “Independent Appraisals 
of Listed Stocks’? each month, an immediate free survey of twenty of my listed securities and the regular advice privilege as per 
your rules, Also send me the reprint of “How To Invest $2,500, $5,000 and $8,000 and important analyses pointing out individual 


stocks of more than average attractiveness, 


SPECIAL OFFERS—CHECK YOUR CHOICE 


O Annual subscription with complete indexed book of 735 original “Stock Factographs” and 288 revised 
“Stock Factographs’—Remit $11.25. 


© Annual subscription with 288 REVISED “Stock Factographs’—Remit $10.50. 


months’ subscription—Remit $5.75.) 


(This book and a six 


J Annual subscription with latest 256 page Bond Ratings and Data Book—Remit $10.50. 


THE SCHWEINLER PRESS, N. Y. 
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There’s no more acceptable gift in Santa’s whole 
bag than a carton of Camel Cigarettes. Here’s 
the happy solution to your gift problems. 
Camels are sure to be appreciated. And enjoyed! 
With mild, fine-tasting Camels, you keep in 
tune with the cheery spirit of Christmas. Enjoy 
Camels at mealtime— between courses and after 

bristmas special — 4 vigorating “lift” with a Camel. Camels set you 
right! They’re made from finer, MORE EX- 
"avess. (right, above) PENSIVE TOBACCOS—Turkish and Domes- 


Wrapped 
tic—than any other popular brand. 
nce « 


It’s easy to please all the pipe-smokers on 
your list. Just give them the same mellow, 
fragrant tobacco they choose for themselves 
— Prince Albert — the National Joy Smoke. 
“P. A.” is the largest-selling smoking tobacco 
in the world—as mild and tasty a tobacco as 
ever delighted a man. And Prince Albert does 
not “bite” the tongue. Have bright red-and- 
green Christmas packages of Prince Albert 
waiting there early Christmas morning... to 
wish your friends and relatives the merriest 
Christmas ever. 


your dealer's you’ 
Sind this Christmas 
hackage—the Camel 
<arton—200 cigarettes, 


One full bound 7 

less”? tobacco—packed in he 
cheerful red tin and blaced j ; 
an attractive Christmas if 
backage, ar left} 


perfect condition and be 

4welcome Possession 
ft wrap. {near left} 


“Ob. BS Reyne) 8 Lobacco 
Obyr a ynolds 4CCO Cor ‘Dany Cc 
R. JR ot Winston-Salem N 


Dia 

Bg Here’s a full bound of Prince 
| 


